
 

Fixed income weekly: Range-bound trading as year-end nears 

 

 Centre raised INR 280bn as planned on 23 December, with no devolvement on Primary 

Dealers. Gross issuances for FYTD23 stood at INR 11.2tn, up 14.6% YoY  

 States raised INR 120.3bn with no greenshoe issuances or devolvement. Issuances in FYTD23 

stood at INR 4.34tn, lower by 1.8% from last year (INR 4.39tn). T-bill issuances during 

FYTD23 stood at INR 12.29tn (vs. INR 12.15tn last year) 

 FX reserves fell by USD 0.6bn to USD 563.5bn mainly due to a fall of USD 0.5bn in foreign 

currency assets. RBI FX intervention explain this as INR depreciated 0.7% in the week ended 

16 December 

 Indian bond yields are expected to remain range bound amid a light calendar, with focus on 

month-end fiscal data and global cues. 

 

Borrowing: 

 

G-sec: Global yields to drive sentiment amidst lack of domestic cues  

In the auction on 23 December, Centre raised INR 280bn as proposed, with no devolvement on Primary 

Dealers. For FYTD23, gross borrowings stood at INR 11.47tn vs. INR 10tn in the same period last year, up by 

14.6% YoY. Weighted average borrowing cost (WABC) again saw a marginal uptick of 1bps at 7.34%. The bid-

to-cover ratio rose to 2.53 vs. 2.50 in the previous auction (9 December), with robust demand seen for the 5-

year and 30-year tenors, while the 10-year tenor witnessed subdued demand in this auction. 

 

Table 1:  Quarterly summary of G-sec issuances: 

INR bn FY20 FY21 FY22
FY23 

calendar

FYTD23

% of 

Scheduled 

Borrowing

Q1 2210 3460 3185 3900 3900 100.0

Q2 2210 4200 3839 4490* 4390 97.8

Q3 1920 2840 2950 3560 3180 89.3

Q4 760 3203 1300 2360 - -

FY issuances 7100 13703 11274 14210 11470
 

* Q2 borrowing figures includes the scheduled gross FRB issuances 

 

Chart 1: Weighted average borrowing saw a 

marginal uptick to 7.34% 

Chart 2:  Bid-to-cover ratio for the auction was at 

2.53, led by low demand for the shorter tenors 
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The 10-year yield ended higher last week, in sync with the global peers, which rose in response to the 

unexpected move by the Bank of Japan in raising the yield curve control limit on its 10-year benchmark bond.  

In addition, minutes of the RBI’s MPC policy were largely hawkish, despite the difference in opinion among few 

members. Sticky core inflation amidst pending pass-through of input costs makes us believe that a 25bps rate 

hike will be a likely scenario in February meeting. Meanwhile, news of the Centre discontinuing the PMGKAY 

and instead providing free grains under the National Food Security Act bodes well for borrowing going into 

FY24 budget. We expect bond yields to remain range-bound this week amid a light calendar, with focus on 

monthly fiscal deficit data, oil prices and UST yields. Given this backdrop, we expect the 10-year benchmark to 

trade in the range of 7.20-7.40% in the near-term. 
 

Chart 3: Most global yields rose in response to BoJ’s 

unexpected change in its yield control curve. 
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State Development Loans: States have borrowed only ~62% of estimated, as Q3-end nears 

The auction on 20 December saw 11 states raise INR 94.86bn from the market without any greenshoe issuances 

or devolvement; the issuance was INR 20bn lower than the notified amount as Tamil Nadu refrained from 

accepting any amount in the 10-year tenor. Meanwhile, the issuance during the week was also ~35% lower 

than the estimated calendar issuance for the week (INR 184.10bn); with just one more auction to go for Q3FY23 

to end, states have borrowed only ~62% of the calendar borrowing during the quarter. The gap between 

FYTD22 and this year’s borrowing stands at 1.8%, slightly higher than the 1.1% observed after the previous 

auction; FYTD23 issuances stand at INR 4.34tn vs. INR 4.42tn in FYTD22. The bid-to-cover ratio was 2.8 to 6.0 

vis-à-vis 2.7 to 8.6 in the previous auction and the cost of borrowing saw a rise of over 4bps across all tenors 

and states.  

 

Table 2:  Quarterly summary of SDL issuances: 

INR bn FY20 FY21 FY22

FY23 

calendar

FYTD23

% of Scheduled 

Borrowing

Q1 815      1,673         1,446         1,904          1,102   58

Q2 1,439   1,863         1,644         2,116          1,661   79

Q3 1,619   2,023         1,573         2,531          1,580   62

Q4 2,471   2,430         2,353         -              -       -

FY issuances 6,345 7,988      7,016      8170* 4,343   53
 

* Gross calendar issuances are provisional numbers for FY23 
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Chart 4:  Cost of borrowing continues to rise… Chart 5: GSec vs SDL spread appears to be widening 
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T-bill: More issuances than last year 

Total T-bill issuances last week were INR 258bn, with INR 137bn, INR 60bn and INR 61bn in the 91-day, 182-day 

362-day segments, respectively. The issuances in non-competitive segment was at 15% of the total issuances 

during the week (INR 117.5bn), with 27% of the issuances in 91-day segment belonging to this segment. During 

FYTD23 T-Bill issuances stand at INR 12.29tn (vs. INR 12.15tn last year), with 21% of the total issuances being in 

the non-competitive segment (INR 2.64tn) 

 

Table 3:  Quarterly summary of T-Bill issuances: 

INR tn FY20 FY21 FY22

FY23 

Calendar

FYTD23

Q1 3.36     5.33     5.35     4.32 5.25        

Q2 3.02     5.42     3.22     2.73 3.70        

Q3 2.89     3.25     3.88     2.86 3.34        

Q4 2.51     2.90     4.77     - -          

Overall 11.79 16.90 17.21 17.60* 12.29 
 

  Gross issuances include competitive and non-competitive issuances,  

* Gross calendar issuances are provisional numbers for FY23 

 

Chart 6:  Issuances in non-competitive segment was 

~ INR 39bn  

Chart 7: …with over 15% of the total issuances  
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Liquidity: Tax outflow and RBI interventions weigh; month-end government spending to aid  

Systemic liquidity as on 23 December stood at a deficit of INR 193bn (~0.1% of NDTL). Tax outflows and RBI 

interventions explain this. RBI has been selling government securities in the secondary market this fiscal, which 

is also draining the surplus liquidity. During FYTD23, RBI has net sold Gsecs worth INR 313bn of which 

securities worth INR 103bn were sold in the last three week itself. However, higher growth of digital 

transactions and comparatively lower pressure from BoP-side will help liquidity conditions towards the end of 

fiscal year. In the short-term, we see liquidity to fall into surplus territory as month-end government spending 

will aid. 

 

Chart 8:  System liquidity continue to be in deficit 

territory given tax outflows 

Chart 9: Durable liquidity drivers absorbed liquidity 

worth INR 5.3tn during FYTD23 
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Chart 10: Surplus government cash keeping core 

liquidity higher 

Chart 11: Tightened conditions pushed the 

overnight rates well above repo rate 
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 Reserve Money (M0) and Money stock (M3): 

 

Chart 12:  FYTD CIC accretion stood at INR 1.1tn 

(vs. INR 1.4tn FYTD22); deposit with RBI fell by INR 

40bn (vs. +INR 435bn in FYTD22) 

Chart 13:  Incremental demand deposits fell by INR 

174bn (vs. +INR 119bn); while time deposits 

increased by INR 10.4tn (vs. INR 8.3tn) 
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Chart 14: Money multiplier FYTD average still 

below long term trend due to the CRR hike 

Chart 15: RBI Balance Sheet declined by INR 1.1tn 

FYTD (end-Friday) 
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Credit and deposit: 

Chart 16:  Credit grew by 17.5% YoY; while deposit 

growth stood at 9.9% YoY 

Chart 17:  Time deposit grew on an annual basis as 

compared to previous fortnight 
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Chart 18:  CD ratio and investment-deposit ratio 

declined as compared to previous fortnight 

Chart 19:  FYTD credit and deposit accretion stood 

at ~INR 12.2tn and ~INR 10.6tn respectively 
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Source: CEIC, RBI & ICICI Bank Research Source: CEIC, RBI & ICICI Bank Research 

 

FX reserves: 

Chart 20:  RBI’s FX reserves fell by USD 0.6bn to 

USD 563.5bn on the back of RBI interventions 

Chart 21:  FYTD RBI reserves fell by USD 43.8bn; 

forward cover has fallen by ~USD 65.5bn (up to 

October) 
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CD and CP issuances: 

Chart 22:  FYTD Gross CP issuance rose to INR 

9.9tn as on 15 December 

Chart 23: FYTD Gross CD issuances increased to 

INR 4.5tn as on 16 December 

18.7

15.7

9.9

0.0

2.0

4.0

6.0

8.0

10.0

12.0

14.0

16.0

18.0

20.0

F
Y

T
D

1
1

F
Y

T
D

1
2

F
Y

T
D

1
3

F
Y

T
D

1
4

F
Y

T
D

1
5

F
Y

T
D

1
6

F
Y

T
D

1
7

F
Y

T
D

1
8

F
Y

T
D

1
9

F
Y

T
D

2
0

F
Y

T
D

2
1

F
Y

T
D

2
2

F
Y

T
D

2
3

(INR tn)
CP issued

 

6.1

5.1

4.5

0.0

1.0

2.0

3.0

4.0

5.0

6.0

7.0

F
Y

T
D

1
1

F
Y

T
D

1
2

F
Y

T
D

1
3

F
Y

T
D

1
4

F
Y

T
D

1
5

F
Y

T
D

1
6

F
Y

T
D

1
7

F
Y

T
D

1
8

F
Y

T
D

1
9

F
Y

T
D

2
0

F
Y

T
D

2
1

F
Y

T
D

2
2

F
Y

T
D

2
3

(INR tn)
CD issued

 

Source: CEIC, RBI & ICICI Bank Research Source: CEIC, RBI & ICICI Bank Research 
 



  

 
7 

 

 
 

 

 

Treasury Desks 

Treasury Sales (+91-22) 6188-5000 Currency Desk (+91-22) 2652-3228-33 

Gsec Desk (+91-22) 2653-1001-05 FX Derivatives (+91-22) 2653-8941/43 

Interest Rate Derivatives (+91-22) 2653-1011-15 Commodities Desk (+91-22) 2653-1037-42 

Corporate Bonds (+91-22) 2653-7242   

 

Disclaimer  

 

This document is issued solely by ICICI Bank Limited (‘’ICICI Bank’) Any information in this email should not 

be construed as an offer, invitation, solicitation, solution or advice of any kind to buy or sell any securities, 

financial products or services offered by ICICI Bank) or any other entity, unless specifically stated so. The 

contents of this document do not take into account your personal circumstances. Before entering into any 

transaction, you should take steps to ensure that you understand the transaction and have made an 

independent assessment of the appropriateness of the transaction in light of your own objectives and 

circumstances, including the possible risks and benefits of entering into such transaction and should seek 

your own financial, business, legal, tax and other advice regarding the appropriateness of investing in any 

securities. ICICI Bank (including its branches, affiliates of ICICI Bank) do not provide any financial advice, and 

is not your fiduciary or agent, in relation to the securities or any proposed transaction with you unless 

otherwise expressly agreed by us in writing.  

 

The information, opinions and material in this document (i) are derived from sources that ICICI Bank believes 

to be reliable but the reliability or accuracy of which have not been independently verified (ii) are given as 

part of ICICI Bank’s internal research activity and not as manager of or adviser in relation to any assets or 

investments and no consideration has been given to the particular needs of any recipient; and (iii) may 

contain forward looking statements, which may be materially affected by various risk, uncertainties and other 

factors. The opinions contained in such material constitute the judgment of ICICI Bank in relation to the 

matters which are the subject of such material as at the date of its publication, all of which are expressed 

without any responsibility on ICICI Bank’s part and are subject to change without notice. ICICI Bank has no 

duty to update this document, the opinions, factual or analytical data contained herein. ICICI Bank and/or its 

affiliates makes no representation as to the accuracy, completeness or reliability of any information contained 

herein or otherwise provided and hereby disclaim any liability with regard to the same. The recipient of the 

information should take necessary steps as they deem necessary prior to placing reliance upon it.  

 

Nothing contained in this publication shall constitute or be deemed to constitute an offer to sell/purchase or 

as an invitation or solicitation to do so for any securities or financial products/ instruments of any entity.  

 

This document is intended solely for customers of ICICI Bank and may contain proprietary, confidential or 

legally privileged information. No part of this report may be copied, disseminated or redistributed by any 

recipient for any purpose without ICICI Bank’s prior written consent. If the reader of this message is not the 

 

Economics Research Group 

Economics Research 

Sameer Narang Head of Economic Research (+91-22) 4008-1414 (ext. 6220) sameer.narang@icicibank.com  

Anagha Deodhar Senior Economist – India (+91-22) 4008-1414 (ext. 6243) anagha.deodhar@icicibank.com 

Shivom Chakravarti Senior Economist—Global  (+91-22) 4008-1414 (ext. 6273) shivom.chakravarti@icicibank.com  

Debomitra Sen Research analyst (+91-22) 4008-1414 (ext. 8161) debomitra.sen@icicibank.com  

Aniket Gaikwad Research Analyst (+91-22) 2653-1414 (ext. 8161) aniket.gaikwad@icicibank.com  

Kaushal Aryan Research Analyst (+91-22) 2653-1414 (ext. 7249) kaushalkumar.aryan@icicibank.com  

Asha Sasikumar Research Analyst (+91-22) 2653-1414 (ext. 8236) asha.sasikumar@icicibank.com  

Jyoti Sharma Research Analyst (+91-22) 2653-1414 (ext. 8038) sharma.jyoti@icicibank.com 

Tanisha Ladha Research Analyst (+91-22) 2653-1414 (ext. 6746) tanisha.ladha@icicibank.com 

Aditya Sharma Research Analyst (+91-22) 2653-1414 (ext. 7309) sharma.adi@icicibank.com  

Dhairya Modi Research Analyst (+91-22) 2653-1414 (ext. 7309) dhairya.modi@icicibank.com  

Ashish Haldar Research Analyst (+91-22) 2653-1414 (ext. 7309) haldar.ashish@icicibank.com 

Drashti Shah Research Analyst (+91-22) 2653-1414 (ext. 7309) shah.drashti@icicibank.com 

Varun Vijay Research Analyst (+91-22) 2653-1414 (ext. 7309) varun.vijay@icicibank.com 

ICICI Bank: ICICI Bank Towers, Bandra Kurla Complex, Mumbai- 400 051. Phone: (+91-22) 2653-1414 

mailto:sameer.narang@icicibank.com
mailto:anagha.deodhar@icicibank.com
mailto:shivom.chakravarti@icicibank.com
mailto:debomitra.sen@icicibank.com
mailto:aniket.gaikwad@icicibank.com
mailto:kaushalkumar.aryan@icicibank.com
mailto:asha.sasikumar@icicibank.com
mailto:sharma.jyoti@icicibank.com
mailto:tanisha.ladha@icicibank.com
mailto:sharma.adi@icicibank.com
mailto:dhairya.modi@icicibank.com
mailto:haldar.ashish@icicibank.com
mailto:shah.drashti@icicibank.com
mailto:varun.vijay@icicibank.com


  

 
8 

 

intended recipient and has received this transmission in error, please immediately notify ICICI Bank, 

Economic Research Group, E-mail: erg@icicibank.com or by telephone at +91-22-2653-7233 and delete this 

message from your system.  

 

Please also note that ICICI Bank (including its branches, and affiliates) is unable to exercise control or ensure 

or guarantee the integrity of/over the contents of the information contained in e-mail transmissions and / or 

attachments and that any views expressed in this e-mail and / or attachments are not endorsed by/binding on 

ICICI Bank. Before opening any attachments please check them for viruses and defects and please note that 

ICICI Bank accepts no liability or responsibility for any damage caused by any virus that may be transmitted 

by this email and/ or attachments thereto.  

 

DISCLAIMER FOR DUBAI INTERNATIONAL FINANCIAL CENTRE (“DIFC”) CLIENTS:  

This marketing material is distributed by ICICI Bank Limited., Dubai International Financial Centre (DIFC) 

Branch, a category 1 Authorized Firm and regulated by the Dubai Financial Services Authority. This marketing 

material is intended to be issued, distributed and/or offered to a limited number of investors who qualify as 

‘Professional Clients’ pursuant to Rule 2.3.3 of the DFSA Conduct of Business Rulebook, or where applicable 

a Market Counterparty only, and should not be referred to or relied upon by Retail Clients and must not be 

relied upon by any person other than the original recipients and/or reproduced or used for any other 

purpose.  

 

DISCLOSURE FOR RESIDENTS IN THE UNITED ARAB EMIRATES (“UAE”):  

Investors should note that any products mentioned in this document, any offering material related thereto 

and any interests therein have not been approved or licensed by the UAE Central Bank or by any other 

relevant licensing authority in the UAE, and they do not constitute a public offer of products in the UAE in 

accordance with the Commercial Companies Law, Federal Law No. 8 of 1984 (as amended) or otherwise.  

 

DISCLOSURE FOR RESIDENTS IN HONGKONG  

This document has been issued by ICICI Bank Limited in the conduct of its Hong Kong regulated business 

(i.e. type 1 license) for the information of its institutional and professional investor (as defined by Securities 

and Future Ordinance (Chapter 571 of Laws of Hong Kong) (the “SFO”)) customers; it is not intended for 

and should not be distributed to retail or individual investors in Hong Kong. Any person who is not a relevant 

person should not act or rely on this document or any of its contents. This document has not been reviewed, 

authorized or approved by any regulatory authority. 

 

ICICI Bank and/or its affiliates are full service financial institutions engaged in various activities which may 

include securities trading, commercial and investment banking, financial advice, investment management, 

principal investment, hedging, financing and brokerage activities. As a result, you should be aware that a 

conflict of interest may exist. In accordance with the regulatory requirements and its own conflicts of interest 

policies, ICICI Bank has in place arrangements, internal policies and procedures to manage conflicts of 

interest that arise between itself and its clients and between its different clients. Where it does not consider 

that the arrangements under its conflicts of interest policies are sufficient to manage a particular conflict, it 

will inform you of the nature of the conflict so that you can decide how to proceed.  

 

DISCLOSURE FOR RESIDENTS IN SINGAPORE  

ICICI Bank Limited, India (“ICICI India”) is incorporated under the laws of India and is regulated by the 

Reserve Bank of India. ICICI Bank Limited, Singapore branch (“ICICI”) is regulated by the Monetary Authority 

of Singapore.  

 

As mentioned, ICICI India is regulated by the Reserve Bank of India. Hence, in relation to your dealing with 

ICICI India, you understand that your interest will be subject to protection of local laws and regulations in 

India, which may offer different or diminished protection than available under Singapore laws and 

regulations. You also understand that the Monetary Authority of Singapore will be unable to compel the 

enforcement of the rules of the local regulators.  

 

For more detailed disclaimer, please visit https://www.icicibank.com/disclaimer/disclaimertnc.html

https://www.icicibank.com/disclaimer/disclaimertnc.html

