TERMS OF THE PRESENT ISSUE
ICIC} is offering for Public Subscription the sixth
Redesmable Bonds in the

crore with a right 1o retain

The Bonds being offereg are subject tg the provisions of the Act, the
Memorandym and Articies, the terms of this Prospectys, Application

i,

tranche of Unsecured
hature of Debenturgs

ICICI is offering for Subscription for cash the following five types of
Bends in the nature of Debentyres,

Easy Instalment Bond
Encash Bond 3

Tax Saving Bong
Regular income Bond
Money Muitiplier Bond

(See also statys on page 13 of the Pmspectus)
1. EASY INSTALMENT BOND

Easy Insteiment Bong js constituted as a Regutar Ingome Bond with
4 facility Bveilahle

2nd year from the Deem
till redemp lion

years from the Deemed Date
* Subject to deduction of tay at source gg perthe then prevailing {ax
laws,

Payment of Interest

Pro-rata basis, Also
Page 13 of the Prospectys,

—— )

Payment of Calls
Call monies would be payable 88 per the §,
ist Cell
Amoun l 2,500/-
ayable (Rs.)
Call Date 3 months 6 months 9 monthg
from DDA from DDA from DDA
Last day for 15 days from 15 days from 15 days from
Payment of Cajj Call Date Call Date Call Date
Notice Date 15 days 15 days , 15 dayg
prior to prior to prior to
Call Date Call Datp Call Date
Procedure for Payment of Caff Monies
ICICT wil despatch g notice for Payment of caj monies (Cajj Noticg)
to all Bondholderfs} whose names appear on the Register of
8ondholders 83 on the relevant Notice Date, The Company shay not
obtaln any récord date for thig Purpose, Buyerg of the Bond(s) are

Investors should
with the collecting bank onor
Money whereafter the Bond
any payment of Call Money.

If any or aj of the calf Monies ara not paid, the
recall such Bonds at the end

before the last date

Company wilj

interest at the applicable rates, iICici

8uch addresgeg s may be notifieg by th

he same with the ICiCy Investors’ Serviceg Ltd
i . Nair Roa

d, Mumbaj

note that they shoylg deposit the Calf Meney amount
of payment of Call
older{s) would not be allowed 1o make

Company would

of one year from the Deemed Date of
repay the amounts paid

shall despatch In

e Company in the

Recall Notice. ICIC) would despatch cheques/pay orders etc. In



P 1cicy

! w
Wy

The attention of the investor is drawn to the fact that the Issue Price of
Tax Saving Bond Option !l would be entitied for benefits under Section
88 and not the Face Velue of the Bond.

To avail benefit under Section 88, such investment needs to be held
for a period of three years.

Tax Saving Bond Option i would be In the nature of a Deep Ciscount
Bond. As regards the difference between the issue Price and Facs
Value of the Tax Saving Bond Option it the Central Board cf Direct
Yexes vide its clarifications dated March 12, 1998 and May 22, 1996
on simllar issue of other companles, has expressed the view that this
will be treated as Interest income assessable under the Income-tax
Act, 1981, On transfer of Bonds before maturity, the difference batween
the sale consideration and the issue Prico will be treated as capital
gainsfloss if the assessee has purchased them by way of investment.
However, In the case of an assessee who deals in purchase and sale
of Bonds, securities etc., the profit or loss.shell be treated as {rading
profit or loss. The difference between the issue Price and the Face

Value will be treated as interest Income assessable under the (ncome-
tax Act, 1981 and therefore, tax will have to be deducted at source at
the time of redemption under the relevant provision of the !ncome-
tax Act, 1961,

ICICi may offer market making facllity In respect of these Bonds after
the asipiry of three years from the Deemed Date of Allotment.

Any long-term capital gains arising in the hands of the Investor from the
sale of a capital asset and Invested, within a period of six months from
it having arisen, In such approved Instruments shall be eligible for an
examptibn from payment of Capital Gains Tax to the extent specified
under the relevant section.

To avall benefit under Section 54EA, the investor Is required 1o invest
the net sales realization in the approved securities which needs o be
held for thres years.

If any investor claiming benefit under Section 88/54EA of the income-
tax Act, 1861 pledges these Bonds as ellgible securily for &ny loan
taken by him al any time during three years from the Desmed Date of
Aliotment for Section 88/54EA respectively, he/she would stand ‘o lose
the relevent tax rebate/bensfits and would be required to pay tax as per
the provislons of the sald ssctions. The CBDT has ciarified tha! for the
purposss of Sections 54EA, Investors would be allowed to obtain benefit
under these sections If the application is made within the stipulated
time limit of 6 months to the extent of allotment made.

See also “Common Features, Terms and Conditions of the
Bonds”.

Payment of interest

Option { {(Monthly interest)

Interest will be paid on the last day of each month.

For the convenience of investors, ICIC] may, at its option, sénd every

year in the month of April, a set of 12 post dated cheques dated last
day relevant mo Wal of Interest for each

month In arrears, subject to the finalization of texation rates for the
year by the Finance Act/Bll. In case TDS rates for the year undergo
a change after sending the post-dated cheques, the Company reserves
the right to recover the differential TDS amount, if any, from the investors.
The payment of interest for the first month from Deemed Date of
Allotment and the Iast month before redemption shall be made on pro-
rala basis. The first Interest payment will be made on the lastdate ofthe
month suceseding the month in which Deemed Date of Afioiment falls
for the period commencing from Deemed Date of Allotmeant and the last
interest payment will be made at the time of redemption of the Bond. The
first set of post-dated cheques towards the interest from the Deemed
Date of Allotment till March 31, 1939 may be semt with the Bond
Certificate(s). Investors may nole that this option is not covered under
Market-making facliity (including Anytime Facility) offered by ICIC for
select Bonds In select cities. Also refer to para on Electronic Clearing
Service on page 13 of the Prospectus.

Option 11 (Half - yearly Interest)

Interest will be paid on July 31 and January 31 of each year. The first
Interest payment wlil be made on July 31 the period
commencing from the Deemed Date ot Allotment and the last interest
payment will be made at the time of Redemption of the Bond on a pro-
rata basis. Also refer to para on Electronlc Clearing Service on page 13
of the Prospectus. i

Option 1ll and Optlon IV (Annus! Interest)

Interest will be pald on July 31 sach year. The first Interest payment will
be made on J%‘ 31, 1899 for the pericd commencing from the Deemed
Date of Allotment and the last interest payment will be made at the time
of Regemption of the Bond on a pro-rata basls. Also refer to para.on

Electronic Clearing Service on page 13 of the Prospectus.
See also “Common Features, Terms and Conditlons of the

Bonds”.

5. MONEY MULTIPLIER BOND {in the nature of Deap Discount
Bond)
Each Money Muitiplier Bond In the nature of Deep Discount Bond

will have different Facs Values under each Option and will be Issued
at a discounted price.

4, REGULAR INCOME BOND
Face Value Rs. 5,000/- Minimum Application :  One Bond
Redemption At Face Value, L., Rs.5,000/-. The investors can choose any of the following options (as per the
: i Table below) In respect of the Money Multiplier Bond:
The investors can choose any of the following four options In respect of —
payment of interest. Option ! M
Issue Price (Rs.) 4,000 | 4,700~
Optlon ! i W | N | FaceValue/ 8,000~ | 50,000
Minimum Application (Rs.)|15,000/-| 10,000/ | 5,000/- | 5,000/- | | Redemption Value (Rs.) :
Redemption Perled § years 18 years
Redemption Period (Years)! 5 5 5 7 4 months
Interest * (%) (p.a.) 1300 | 1325 | 1375 | 14.00 | | Yield to Investor (%)* 139 14.0
Interest Payable Monthly|Half Yearly/AnnuallylAnnually] *  Subject to deduction of tax at source as per the then prevailing
Yield to Investor (%)* 138 | 137 | 138 | 140 gl
See also "Common Features, Terms and Conditions of the

* Subject to TDS as per the then prevalling tax laws

Bonds”.
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