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ICICI Bank Board reviews the Bank’s internal processes for credit approval and 

finds them robust. The Board also expresses and reposes full faith and confidence 

in its MD & CEO, Ms. Chanda Kochhar 

There have been some malicious and unfounded rumours in the past few days casting 

insinuations on ICICI Bank Ltd. and its MD & CEO. Similar rumours had first surfaced in the 

mid-2016 and had been appropriately responded to. Nevertheless these have resurfaced in 

the recent past to malign the Bank. 

In that context, the Board of ICICI Bank today reviewed the internal processes of the Bank and 

also the details of the exposure to the Videocon group. 

1. The Board has noted that the Bank has a well-structured and standardised credit 

approval process, where multiple independent departments are involved in providing 

independent credit risk rating, doing credit appraisal, credit approvals and monitoring 

the proposals. The Bank’s credit approval authorisation framework is laid down by the 

Board of Directors. The larger exposures are approved by the Credit Committee of the 

Board. The majority of Credit Committee members are independent directors of the 

Bank. The Chairman of the Credit Committee, till as late as June 2015, was always a 

non-Executive Director. Based on the above, it can be concluded that there are 

adequate checks and balances in loan appraisal, rating and approval processes within 

the Bank, both from the control as well as from a governance perspective. 

 

Given this architecture, no individual employee, whatever may be his or her position, has the 

ability to influence the credit decision at the Bank.  

2. With regard to ICICI Bank’s current exposure to Videocon group, the Board also 

recorded that: 

a. In 2012, a consortium of over 20 banks and financial institutions sanctioned 

facilities to the Videocon group (Videocon Industries Ltd. and 12 of its 

subsidiaries/ associates as co-obligors) for a debt consolidation programme 

and for the group’s oil and gas capital expenditure programme aggregating 

approximately Rs. 40,000 crore.  

b. ICICI Bank’s current exposure to the Videocon group is part of this syndicated 

consortium arrangement. 

c. ICICI Bank was not the lead bank for this consortium and the Bank only 

sanctioned its share of facilities aggregating approximately Rs. 3250 crore 

which was less than 10% of the total consortium facility in April 2012.   

d. After the preparation of the Information Memorandum and the initial due 

diligence for the financing programme by the lead arrangers and after the 
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sanction of the facilities by the lead bank, the Credit Committee of ICICI Bank in 

2012 sanctioned its share of facilities in the syndicated arrangement to the 

Videocon group.  

e. This Committee was chaired by the then Chairman of ICICI Bank and it included 

independent and working Directors of the Bank. It is important to note that Ms. 

Chanda Kochhar was not the Chairperson of this Committee. 

f. The Terms and Conditions offered for these loans are similar to those offered 

by the other banks in the consortium, ruling out the possibility of any special 

benefit to the borrower by ICICI Bank.  

g. It is important to note here that all banks including ICICI Bank disbursed the 

Rupee Term Loan into the common escrow pool account being maintained for 

this purpose by the lead bank.  

h. ICICI Bank’s share of the banking sector’s exposure to the Videocon group was 

less than 10% while around 90% of the loans were sanctioned by other banks 

and financial institutions.  

Hence the Board concluded that there is no question or scope of any favouritism, nepotism 

or quid-pro-quo. 

3. The Bank desires to clarify that none of the investors of NuPower Renewables are 

borrowers of ICICI Bank. 

 

4. ICICI Bank is regulated and supervised by various regulatory bodies and authorities. In 

that context the Bank receives various queries from time to time which are 

appropriately responded to. 

 

On looking at all the above facts, the Board has come to the conclusion that there 

is no question of any quid pro quo/ nepotism/ conflict of interest as is being 

alleged in various rumours. The Board has full confidence and reposes full faith in 

the Bank’s MD & CEO, Ms. Chanda Kochhar. The Board also commends the entire 

management team under the leadership of the MD & CEO for their hard work and 

dedication. We would urge you not to be misled by these rumours which are being 

spread to malign the Bank and its top management. 

 

 

  

About ICICI Bank: ICICI Bank Ltd (NYSE:IBN) is India’s largest private sector bank by 

consolidated assets. The Bank’s consolidated total assets stood at US$ 165 billion at 

December 31, 2017. ICICI Bank's subsidiaries include India's leading private sector insurance, 

asset management and securities brokerage companies, and among the country’s largest 

private equity firms. It is present across 17 countries, including India.’ 

  

For media queries write us at: corporate.communications@icicibank.com 
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Except for the historical information contained herein, statements in this release, which contain words or phrases 

such as 'will', 'would', etc., and similar expressions or variations of such expressions may constitute 'forward 

looking statements'. These forward-looking statements involve a number of risks, uncertainties and other factors 

that could cause actual results to differ materially from those suggested by the forward-looking statements. These 

risks and uncertainties include, but are not limited to our ability to obtain statutory and regulatory approvals and 

to successfully implement our strategy, future levels of non-performing loans, our growth and expansion in 

business, the adequacy of our allowance for credit losses, technological implementation and changes, the actual 

growth in demand for banking products and services, investment income, cash flow projections, our exposure to 

market risks as well as other risks detailed in the reports filed by us with the United States Securities and Exchange 

Commission. ICICI Bank undertakes no obligation to update forward-looking statements to reflect events or 

circumstances after the date thereof. All reference to interest rates, penalties and other terms and conditions for 

any products and services described herein are correct as of the date of the release of this document and are 

subject to change without notice. The information in this document reflects prevailing conditions and our views 

as of this date, all of which is expressed without any responsibility on our part and is subject to change. In preparing 

this document, we have relied upon and assumed, without independent verification, the accuracy and 

completeness of all information available from public sources. ICICI Bank and the "I man" logo are the trademarks 

and property of ICICI Bank. Any reference to the time of delivery or other service levels is only indicative and 

should not be construed to refer to any commitment by us. The information contained in this document is directed 

to and for the use of the addressee only and is for the purpose of general circulation only. 


