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Tha Good, The Bad and The Ugly
A cradit information burssu helps &
landing Institutien saparate the
whast from the chaff - the cradit-
worthy from the delsullsrs. It irecks
the past bahawiour of the conswumer on
hemouring cradi commitmants and
ghes him & cradit acors. & good
Cudbdrmdr Crddbhs & Erail, visbla b
ol lenders, Good customans can
thesn got loars on bather tarma. This
s wunllke the prevalling sktuation
whan evarybody paye the sams rite
irrsspective of thair creditaarthiness,
A consumes with a good credit history
can thop around for the moat
favourable terme lending institutions
will campatn i give kim.
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F Rani has an impeccabla rapay-
mant record, i owent matter i
she walks into & bank for the first
e, seaking & loan. The bank will
chack her credentlals with tha
cradlit bursau and ba haggy to lend
to har. A crodit burssu enalblos @
bank to kniw sbout & potectslly
good customer. Tha bank thua
atarts 8 raletonahip with swch
miw custormers on @ posttive note,
Tha speed and cost of procassing
A lean appllication alse cormes down
to the sdvantsge of the consumar,
when (nfermation B eesily avall
able ond eccessible from a credit
TR
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What Is There In It
For Me?

Last widk wa s&w how Rani's ong act of not paying her eredit card
dues had repercussions on her other financlal neads. With
credit information bureaus, it will be difficult for
customars with defaults in one bank to go and
borrow from another benk. Banks sand othar
financing compenies can now know the credit
history of customers ke Ranl, before lending
and 50 be able to keep defaulters out. Buthow do
the vast majority of borrowars who meset their
cradit obligations on time benefit from the
sorvices of acredit information bureau?

Topof the Class

The key to & good cradit scors is timely
pryrant of all abligations and wing
mvailsble credit wisahe A cradit card
whase dises are paid ard limis ot
breached, o car loan whosa EMI s paid
rogularly; & parsonal lean thet is
ragald on time, ara all cradit
bahaviours Ethat impact the credi
scorm posithmdy. Aanife cradit scorm |a.
lerew from heisr cradit card defaull. aha
hae & car loan thet she pays regularty,
b averall cradit scana will Improva.
Batter repaymarnt bahavicur can take
hior shead.,

way she deslt with her loan dues.
Cleaning wp of her credit history can
b cdnie ooy with tirme, She can settls
past duss. She can seek help to wind
i pending dues, She can etey current
on all her payments. Her bank cannol
ramove her credit history From tha
racords of the burssu, but consistsn
prymant bahaviour cver 8 period of
i will halp Improve Ranls credin
scones. Howsvar, if thers has baen any
arror by the bank in meporting cust-
omers' cradit history to the burssw, tha
bursau can rectify &l the instance of
the bank.

End Crveraxctansion

Soma borrowers [ee Ranl may haova
simply takan on laana that they canna
rapay, sinca thedr incoma ke insuffi-
isnt. Thery may have EMis with diff-
arent landers and mry struggle o pay
theer off as well as manapa thelr
Eurmant expaness. They need to oon-
solidats thalr dedt, since the crsdil
bursau will corsalldate thelr repay-
mant behaviour scross landare, They
meed o closs loars thet they cannol
sarvice and pruna their spanding 1o
Etay within their capacity to repay.

Usurlous Sharks
If lenders who are mesmibars of & credin

burasy sre umwilling to lond to &
boorower, swuch 8 borrowssr may end
up sffactively shutting hirmself out of
e formal markets for loans, He may
thisn and up bormawing from infonmal
coumas, whora lendors may charga
this usuriously high rames of intanest.
& cradit Infarmation bureau halpe tha
farmal landing system, to the banefi
of bath lenders and borrowers,

Tour eradil score and cradit infes-
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& cred® soore can be Improved by
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Coiam e, ot this day of puibcloarin

decide whather you get a cradit fscility
a1 wall as the terma on which you gt
it. S it is important that yeu take good
care thet you do nothing that impacts
thesm advwarsaly.
Currtar for Investmant
Edueation and Leaming
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Hew' many monthy’ past hivtery of
cradht bahaviour b conlderad for s
credit ssore!

Crodit bursaus ususlly consider
crodit history of a period wp o the
last 38 months In calculating the

cradd soorm of & oo nsumear.

Incams affest my credit scare?

Ths e it soors bs not sffeoted by the
age, pendar, amployment histony,
income lovels, sseots aveilable
and such porsonsl detsils of the
individual. However, the loan
provider may considar thesa with
ottwr factors while making a decision
onwhirther or not bo sanction & loan.

Can | gt vy evrmcllE oot ?
Credit burssus do nod give the credit

al the information in & cradit
informartion repart, the Act, once in
pilecs, will reguins you to be ghwen o
copy of It an payment of & norminal




