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Credit Cards
Figure It Out

Raveendra has just received his credit card statemaent. The statemaent shows the total amount dee as wall
as the riemum amount due. YWhich s the one 1o pay? What are the implicatons? Credit cand is &
comvenionce, but also a high-cost lean, Knowing how interest is calculated can help Roveendra plan his
payans batter, Lets fgure out the caleulation of irbaree on credit cord duss,

Billing Cycle

Raveendra will psrodically {once a
month) receive & BHeting of his
transactions. Seo mage 1. April 15 §s
the statement dabe, caplwing cand
trandactions for the pariod March 1510
Aprdl 14, 2008, Raveandra pits aboul
15=20 days o make the payment. n
imasgye 1, the paneme et is dus cn My 4,
2003,

Froa Credit Pariod
H Ravesndra pays tho total amouni

{tortal ampund due as |t appoars on the
stotemoend) of Rs.6.500 on or before

Minimum Amount Due

Paying the minimum amount due
indicates that Raveendra is willing ta
pay  inlarest on his duees, Tha
msinimum ameund is usually 5% of the
iolal amaount due an a card, or As. 100
whichaver ig highar In image 1 ha
i amsoiant diss is Re325; and
nimage 2 itis Rs.47%.

Rate of Interest

Thi rate of Sbeneel on b cradil cand i

queded as o monthly rate. But it s
applied on a per-day basis. For
axample, if e guoted rate is 3.95%

Statemant dats

[YBouree

Paymant dus date
Total amount dus
Mindmaun smount dus

15-Apr-08
4-May-08
5300

225

A5-Mar-08
1-Mar-0&
I%-Mar-08

Dpening balance
Good Lifestyle Store
Quality Restaurant

o
4500

Thets rupese figures Fave bean rounded off for ssse of reading.

blxy 4, no interest will be charged o
him. Ha anjoys & brsa credil period Tar
hig IFARSACTGNE, the MEXIimEm
possible being 50 days, since
purchases made on March 16 fall
g for payrment onky on May 4. The
manimism will be 19 deys, sinco
purchases mada on April 14 also will
mus 1o B paid by May 4,

par month, the rate applied & 2 15% x
127365 per diny. This i 0. 104% per day,
af J8% par annium, Hossevar, thes fado
is reduced for good customers, on the
basis of their repaymant behdvicur on
the card. Regular and timaly napay-
ks can help Ravoendna revobas his
cridit card dues, # b does wanlio, afa
o b lovesisr raba,

Interest Concepis

H Ravesndea doss nol pay in full
on or before the duee daie, inborest
caloulation is triggered. On May 16
wilsin 1Re fest Bill 8 rassed, intérast
s computed for evory iransacion

Interest Calculation

Thi rumbar of days from aach tran-
saction to the statement date of May
16 = calculatsd. Each transsction
amouni B multiplied by the number
of days and the per day interest. The
purchass for Rs4.500, for axample,
was made S deye belora May 15
Tharefore, 4500 x 54 x 0L104% =
Ris.263. This is the interest due on this
cutstanding amouwnl Sea image 3.
T tatad of ol such dises BRPEErs on
the biling siotement on May 15
Seeimages 2.

Late Foes

H the minimum amount is also not
pdad, 0% ol this amounl is chargad &8

late payrent fee. and acded o the
naact billing statemsent. Sea image 2.

Rivadndra con choods 10 make ks
parymanis accordeng 1o his convg-

Swmtamant date

Paymeent dus dake
Total smownt dus

Yoreumee

Mimimum amount dws

15-May-D8

15-Apr-08
I2-Apr-0
15 May- 08
15 May-08

Dpening balance
Novelty Gifts

Late paymaent fee

Intaradt on outitanding dusd

Ths rupes figeees haen Desn rounded of or s of Pesding.

from the daie of the irarsacion
1o the dafe of the bill. This will apphy
for all transactions, including those
for the penod Ageil 15 e May 15
By not paying in full, Raweondra no
enjoys a frse credit period.

nigncie. But interest B payable on thi
credit ha uses, for the number of days
hes urteig il Lack of this undarstanding
can laad Rovesndras towards & dabi
trap, as wao shall soenext wook.
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Do s harve aiey' coedil cand
without oredil Bmd?
I wepsuld likin 10 buy one Tor ey wiel |

Ousstion
T FrSFae e BTsDung dus on &
cripdlit cand i uually

Answar

i, 5% of the total dues
B. 5% of the fotal duss
G, 10% of tha sotsl duias
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DID YOU KNOW ) |

| mapche part paymsant of the amount
dui, belore the dus date, How will
inteest be calculated ™

H the meinimum st che is paid of i

oo dane b b biner case, wou shoukd
srranga paymend such thad yous card

VO Aank
mmm

Mumbar of days
1o 154k May

Infariat par diy InSarist payshla

29-Mas-DB MM
22-Apr08 | Novelty Gifts

ii-Mar-0f Gosod Lifestyle Store =

47

0. 104 %%
0.104%
0.104%

Tha rupis ligures have baan roundiad olf Tor sass ol madirg.

in erpciined on e dus date. I
O ke LA CRvegel oy Thal chus dab,
thay cresdit o your card sccount with tha
bank wil happan only & bew dayl later
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