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Paychological Roats
Psychologists poing out that spending
brirega with i & cortin amaEonal high,
The instant gratification of want, 1hi
power of possessing something. the
smug fenling of buring somathirg ot a
bargain and the anvy of pssarg i 8
shopping situation, are all emotions
that fuel impulsive spending. When
Rarvoandre uses his credd cand b buy,
tha pain of payrants bo Lo mads the
following month s not ovident. H
gurfaces only whan tha billing
SLEDSTHIN BFTiviE.

Owveruse or Misuse of Credit

Reaveandrs tends o confuss tha
corveniencs of credil card usage
with the avaflability of unlimited
funds b apsnd, Tha dues on hes cradil
cards have stoumulsbed and with
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Spending

Reveandra doss nol wani 1o open his credit card billing
statemant. He knows that the amount due is some-
thing e cannot pay. He kept revolving the credit
by panying the minimum amount dus, Since

hi was revolving 8 very large amount,

the interast kept getting accurmulated.
Whanavar thers was an impulaive

purchase 1o ba made, e would happily

whip out his card, Tha focus was on tha
immadiate = the bills would coma misch

later, reminding Raveendra that he had

inberast have grown inlo a kege sum.
Ravoendra s unable 1o sorvice the
koan whan it far oxcesds his ability 1o
rapay. He i than left with ittle choica
but to taie maore Ioans to pay off his
nxigting lnans,

Behavioural lssues
Raveendra may live in donial, hoping
thast his loan will go sy Or e may
continue io spend, having god used ta
& itastyhe and now unabde 1o cut back,
He may get into fsthes, high-cost
ing from oither sources, in des-
paration, He may bosrowy Trom irlends
@nd may feal exciudad from his $acial
cirches dus o his bormowings.
The Long And The Shart

Reveendra hobds some bank deposis,
ety 8hanes and mutusd fund units aa

invesiments. Ho also owns 8 house.
He logks ot all these as kong-term
seens and wondars what B the right
approsch for him at this stage. At the
same tima, eeping a bank deposit at
% while hirvingg b loan ot 38% from
e aarme bank doss not mdds logical
sense. i Haveendra postpones his
crpdit card payments too long, he &
creating a long-1erm, high-cosl
liability.

Alternatives

Reveandrs ahould use the shorl-lerm
balances in his savings sccounts first,
mnd then consider leworaging the
vilep of his long-tesrm sasoets. Tha first
chaica is 1o laok 81 ather low-cost lean
options. He can bomrow againsd his
deposits, or ke a loan agairst his
gold, ahares or homae. Ha Can awen

take & parscnal loan which is
unsecured. The cost of all thess loans
is much lower than that of the cradit
card lpan, Ha can sk convarssan ol
hig cradit card dusg inbs perscnal
loans, payable in instalments, which
some banks offor o cards customars.
Reducing high-cost kars is the Tirsl
chjective to meel. Or in some cases,
oncrwineg fully well that he cannot pay
this amoun the following month,
Ravesndrs &an reguest tha mbarchant
at the time of swiping his card to
convt tha pagmand Into instalmants
wilhoul paying excess infarast

Balance Transfer

Revesndrs con Duy Borma lime Dy
transferring his credit card dues to
onather bank. He can got & 2=3 month
insorost-lroe poriod with the bank 1o
witiich ha has transfemed his credit
card balance. Tha transfer-in bank will
charge him a precessing fee and pay
he dued destthy o the traneler-oul
bank. This is & lemporsry repieve fos
Rovesndra, who con savo tha interost
lovies on his duss lor that 2-3-manth
panod anly, whila ha finds the maand
1o repay tham.

Cradit Histary

Ravesndra should continug 10 pay his
minimum amownt due, o that he &
nat clegsifiod as o defautior. The creds-
infgrmation burssu holds dala on
repaymuant of bbans. & poor

record will affect his futwe ability to
barrow droem the banking systam,
including paronsl losns and home
loans.

It 1akea & ot of dearminglion — ard
pain - 1o get out of a situation af
nucess dobt. B calls for & combination
of financiad icols amd bohivioural
changs, Taking & koan abwsys amounls
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CONTEST

Cupsticn

Thi Taclity of Fanelarfing your
crisdit cand dises 1o another card
izsuing bank is called

Bndsine

A, Funds Trangber
B. AuAn-debi

C. Balsnce Transher

T srawvey SRS DESHA & B or T
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o spending lomorrow's income
today, and therofore abways must
bo done within the bpunds of
aitcedabiliny.
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Wty wevile unes the add-on card lsswesd
o my crudil cierd, Can | place & lmit
g the extedt o which dhe can uda
tha card?

The credit limil on your card will
apply o your wile's add-on card as
wveull. The add-on card ks & facilty to
your wife, io use the credit limits
esnctionsd bo you. H you Iks an
indepandent lird for B pachaps
vl ahoild g har B0 independan
crisdit card, with o reduced Emit. Or
hawvrw & redluced limst applied 1o both
the cards, and request an increase
when youreally need &

Cam » benk relume to lssse mo o
cresdit casrd ¥

The Bsusnce of a crodit card is 2
ergdit dacisicn of the bank. The bank
had 1 B Surn thaf wou rapoEied
i Ekind of crada quality they can

Cam | use the loans from private
money lender o repay my credit
cargd duss?

That mary mal ba § wiss thing 1o &,
Eints tha iviorest rates cam Ba highar
thin eradit card interos] raies. You
valll b resplacing o bow-cost deit with
o high-cost debit. Conskder other
coptions of aveiing of loans bedorn
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