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Arum haz just got a one year posting abroad. He iz thrilbed at the
prospect of working in a new country. He is going ahead with
the assignment, leaving his family 1o join him later, To sand back
money to his family and to manage hizs finances, he needs to
know more aboul MR banking.
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India’s forelgn exchangs reqgulations
defing thal & persen bscomas a non
redent in the event of going abroad
for ther panpose of employmenl o
business. Monsesidents as par this
definition ane supposed b hold anky
MRl acoountswwith & bank in India For
income tax purposes, howeves an
MRlis & porson who bas eed abroad
for aperiod of more than 152 days ina
wiral, Hamcd, il Aaun leavas far his
Ced mpaE poating afer Odober 1 thia
yaar, he would be an MRI ales that
date for the purposes of banking but
hi would sl be a resldont for the
current financial yoar for laxation
PP sed.

Arun can open Thred ypes of bank

accounts, a8 halow:

Typa of B2eount

Forsgn aurrensy lied dapost
JLISD, GER EURD, SAl, ALD, JPY)

Puspes savings and fioasd daposit

Fuspesy savings and fixed daposit

e

The best and mos aificient method
for Arun bo sond remiltances 1o India
i= usng onling remitiance platforms
of leading banks. RomilLanoes 1o ndia
can also be made in tha form of a wire
traneler or a foreign aumency chequa
Soma axchanga houses and owor
saas banks may offer Hupee chegues
ascross the cowntor thal can then ba
posted boihe benefickary in India.

-

fMoney can be freely sent oul of HEE
and FCMH accounts hald By Mt For
MADQ accownls, oortain documoenta-
ticn g requirad bofors the repatriation
can take place. Repairiation from
MAQ accounts has been fary libera-
lized in recent years, though cartain
purposs-gpecific limits sppky.

Hedding

Joint hodiding ol lowead
only with another
non-rasidant

Joink modiing 8l kowad
onby with ancther
nod-resdent

Joing holding posenla
with anothr residant

Taaeion in India
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Question
An account can ba opened
foinit by with an Indian resdent,
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Intaresd receved on an HEEFCHNE
account is exempt from incoma Lax
in India. However, interest in NIED
acocounts is subject o dodwction of
tax &l source. MRS, if eligible, can
elaim & bax rohun d o e oélu ms ey
fila in Imdlia, for income samad hana,
It = mandatory for HRIE 1o have a
parmansnt account membar (PAM| B0
fils thedr pabuens im India.

Perrissible ereding

Fooraign ramitianca [/ oradit from
andihar FCNA f MRE actuen

Forsign remienca § orsdit from
anothar FEWR f NRE aocownd |
currant incomeain India

il el and intam.ations
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DID YOU KNOW?

Howr can an MBIl operate Fis MR
accoumt?

MRlg can wsa inferned banking taci-
litiess or thed debil card 1o acopes
their accounte. Thiy can  also
appoint & resident relabive a8 a
mandale hobier, to camy oul hank-
ng opddaling on thesr baehall A
mandate holkder gels a separala
AT card and & cheque ook jod
apoerating thasccount.

Are rry WA deposits insured?
Yog. Your MR depomls s insinsd
up 1o am amount of rpess one lac
per cuslamer per bank,

A

Arun should make his choioe of Che
HEl account 1o e uged on the basis of
i nisd 1o Kesap hng monsy heos, or
anahle s ropatristion abroad if he
iaceles o setilealroad.
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