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A financial plan 5 sctually simpler to make, but can get 1ou-
gh to implement. This is because investment choices tend
to come with their own trade-offs that are difficult to take,
An asset allocation strategy <an help in making some of
these tough decisions,
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Every financial goal needs fund-
g, B you nead Re 10 s in ihe
nexi 1% yoare for your child's od-
ucalion, selling aside Rs 1,000 a
meanilh B oa PPF may nol be ans
augh. You will mesd 10 unded-
aland 1hal your inveaIment -
ods o groww ol & higher s 1o

it Thies gaal, o you may naed
to @il aeide mode il you like o
#lick 1o PPE

Every ipoesineed chiice comes
with itz rigk and retwne Equity
feabwes a higher redurn over
ihe lomg run, bul can be daeky in
the ghon run Dol Emtnomenis
may uovide a slable, bad ko
level of ieturn. The chaioer of in-
woEmenie fod 8 goal nosds o
aoiktalel hod (eade-ofte,
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Some investmonts such a2 oqu-
ty provide litthe ncoma, bt one
able growth; some inesimants
i &g depodite, do ol g in

walue, il gensiale regular in-
o, Sommie investment such as
mutual fuls, can b wither myn
al army Line, gome irmaeEimonts
guch az PPF neod & longer #tay-
ing period.

Suseqic astel allocation i the
opmibenaieon of vansus imedl-
mennis algned b0 the goal of an
imestor. & 50% imvestmont in
manthly income plans, for a
mtnd Ewveaton B algprid to hie
med Bod A rogulas income and
for potecling capital,

&n sseel allacation plan consid-
erg tho roalty that 8ll imvezimon
i may not pedorm to thalr beat
ot all tieres. Wihen one s up, anos
thir may b down, Holding all
CHMEE MBONEy B BOualy i peEn-
erate & good relurn s Dol ma-
foet, bt mary bead 10 huge osses
whesn markels conect.
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Some may bokd a bit mose of
egjuly whein [ maikal e g
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To aled phea allscason socord-
i L0 B W O AN imsEE el
optan & callad
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A, taciical allocation
B, straiegh: allocaton
C. diversification
To mveemewn, FRUL CIESEN & B oo oD

io BN dwin w1 HEF ko =
Gl g ol | Fel ey o skl il s
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some mmy ke fo Weanal msore in
meal eslale, when the ielwns
ane pitractive, Those are Lectical
cholcos, begod on & wiew Ro-
rming o & Fireie]c 5locaon
thad is linkod o goals is 0 S
Esber bangelam shalegy.

Azpet allocation & & critical do-
chlaion in financisl planning. |
reecks b SLay in aligrement with
{pals, 10 enturg that goals ane
wiall Tunded. Ve will gee how
Wl Can neviiy oun plan, in Ehe
i of this Seiies
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Edusation lﬂdll‘i‘l‘ril‘lﬂ
R el DTl B! O B L Bl B
P iz by ppie s Magpe o T =l g
e H YDA O O D

Bl oy S PR el ! B0 T

i i e O sl ruTibe vour Corvrards
i s’ (ol T 0 PO C L T 0 DAl

DID YOU KENOW?

Howr cam ona alloeats o inyveEt-
el opteon s werth ot ko g
il R I fnpeet?

Ivesimesnl oplions thal heene
boan avalable i a long lme
hoawo thew risk-anc-retum  hist-
ory. Whin wo look & equity
mahete, woe Inow thee =e
Erigll anigl Dl avear Kol W alao
inow that in the long mn, the
feturn la expadt B 1H%-20%
Allpcatvon has o be based om
lorg-fum  aeoragre, mod  fecent
[

Why should | hald somathing
that provedes 8 bowes return st
iy
When markels were up, many
okl eoqeity, Mow that they oe
oofreding, people Koo to hold
doposite mvd ealor investmonte,
i the balaics bobsoon iba two
i meainlsined ovon in oa ball
Ak, e et vkl e
bl losised dink ared g e
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