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Deep In
Debt?

Ram i a young insurance agent, who sailed the boom in the
financial markets. He was not onby selling more, but was also
miultiplying his money in derivalives trading. Howewver, the
falling markets and rising interest rates have done him in, He

needs help 1o get owt of debts, his new found wealth having

disappeared faster than it had come. Ram goes 1o a financial
counselling centre, seeking help. What is his story and what
doss it hold &5 lessons?
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All fimancial habits hava to he
alignedd 1o income - amount, reg-
ularity, gronwth cover time, and pre-
dictabllity. Speculative  Incomea
fluctuates teo much and to build a
furfure based on i, B umeaisee, Ram
camed aboul Rz lac a month in
good timez. When the markets

lwned dowmesands, his mcomae

dro pped to Re.20,000. His borrow-
ing should consider the kewes, not
il highar sanings.,

To bormow iz to spand tomonoe s
incoms today. Ewvery borrowing
ikl 1o b repaid, and rapaid with
intarest. Ram's EMIs and axpanzes
alone added up to R=80000 a
month, EMIz shoukl never, as a
rule, excead 50% of ones mat

mamthhy incomi.

-

Rarm wias bullizh about his busness
amd hig ability 1o expand i, He took
perzonal loans, hired an office and

employed saff. Now that his busi-
niss is dall, he s unable to pay rent
and salares. Funding somathing
compltely with loans is abways
rizky. Putling some of ona’s own
exjuity ahvays cushions lossas,
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Ram loved his new sockal states,
He splurged in cars and gadgets.
B, whan he was faced wih a
crmes, i could hardly get money
out of hiz aseets. Bxcapt for e
howse, all the other things he had
could not be sokd, even al o dis-
count. Assats should bachosen for
thasir lasting walue, as any sorkous
financial advizorwo uld point out.

Co—

Ram mebended his pain, by hiding
his falling fortunes bom otldes,
This maant that hig coedit cand bilks
were mouniing, hiz bank was pur-
suing him for defauls, and ha dela-
yad considering =elling off his
housza. Ram lved in denial of his
situation, until it became worss,
Seeking financial counsal aarby,
abaanys halps.
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Chuestion
Whien you find vourse f neck deap
in diebt, it is achvisablato

Answer

A, saak financial counselling
B. apply for another koan

. use your croail concs
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Ram ecan still put his finances in
order, after taking some pain. He
has to sell off his housa and repay
1l o koan; or buy a smaller Mlat
1o reduca his lean, He must appro-
ach hiz lending bank or fmancial

counselling centres with tha lacs
and zoek pdvice.

It iz wize 10 sesk counselling whan
in troalda, 0w gal an impanial
solution 1o our probdams, We will
chral with anothor case study on
coidit card debl next wook, How
financial counselling can help you
and where 10 get halp iz in the
concluding part of the sarkes,
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DID YOU KNOW?

Ie it zalla to epeak to A counsallar
about one'sfinances?

Sk 8 ommnsdHlor of repute and
from a uswaorlhy background.
Counsallors will keep informmstion
confidentisl, They can teke an
impartial view of your siteation,
drang from thes exparience with
sy olhers ldke you, and offer
v sodulbong.

Should | consider the nmount that
my bank iz willing to sanction as
my basslor takinga loan?

Tha bank mskes an sssessment on
the bamis of the income st alaments
o pedvide, amd the informstion
v (e on youwn existing loans
mnd expanses. You ore o batter
guide of haw much loan you can
gorvice. H the loan is based on
risind, youi oo ahyays belle ol

\ J

e —
Wi'm ol comer pou RMMEDSE, BppE D oo el
feadinack on ohie oo o u s 1 e Tl Le
D Sha o D B T O R
GG o BNED Feass noheds your bl aema
B o o e e "L.l’l:l:-- sl
= oy B el Far Clr iy ared BaEn

Wisit wawa, cdigh

ﬂ ICICI Bank




