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Monitor' And Review/
Your;
Financial Plan

Whanwea bagin a fitnesz regime, we love the visible results that comea
ot of tha rigowr. Soon we realise we nosd to make changes; our fo-
cus mowes from reduction o maintenance; we have a batiar undar-
standing of what works for ws W ans then not kesn on fads, bat like
o vty our choices with care. So & is with financial plans. W nead
to review and change as our o bjectises and ciroumstances change.
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The ability to s=ave alters with age
and changes in levals of income.
Younger families save kess and
gpend more; imeestorz in their
mid-forfies tend to find themsal-
wirs garning wall and baing able 1o
e mone. As income levels sta-
balize and move up, imvestons tend
to sk imvestment options that
cnabe kmg-ueem growth.
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Younger investors hove o highes
confelence in thair ability 1o en-
hance thiir aarnings, This do not
sk irvesteEnl inoo ma, Rotined
ineslors noalse the doop in the
carning abilitices, and edy incroa-
sainghy an ivestmant incoms, Pt
folios need 10 move o e with
changing nesds amd age,

Planning for refitement takes a
lovevesr priority ower saving for the
childran, in sarly years. A netine-
mant corpus tends o becoms in-
adaguate when inflation i= high.

Changes in lifestyle preferences
occur as families are exposed to
different cultures and places. Fin-
ancial goalzs nosd redefinition fi-
o lime to time.
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An imvestor with a smaller conpus
wwould b very cautious with his
invastmeant choices. As hisweaealih
fgrovs, hiss ability 10 lake risks may
alver, becawss his goaks ane o
will funded, Risk preferancas ch-
ange with the amount of wealh
accurmuline aver imes,

| Asset Performance

Thare are times whan equity s
the best choica. Sometimes, dedit
saams a batter option. Every azs-
el clags goes through itz perfor-
mance cychks, By making tactical
changes to our allocations to wari-
ous ineestment options, we can

enhance refums and reduce riesks.
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Invastment portfolios benefit -
om & periedic review and o chock-
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Inwaating in a single Imoestment
oplion loadsto

Answer

A, incraase in lquiciby
B. incraase in risk
C. increase in deversilicaion
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li=t for alignment with goals. f a
large amount of money has baan
investad in a8 proparty in the in-
tarast of growth, the incremental
savings need to ba imested ke-
aping in mind the amount kocked

up im the property.
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Simple mistakes like loaving 100
UG MRy i S Ing s SConunts,
extending onesell oo much into
ecjuiy, or holkding mamy illiguid
apians, will come to the fome in
a perndic eelesy, Viessed again-
st changes in nesds, prefarances
amd goals, the portfolio can be e
aluated and modified,

Financial planning i= not & ane-
time decision to make an invest-
ment plan and adhere 1o it k is

DID YOU KNOW?

Isitnotn better iden to benlong-
term investor, than to feview the
portfolio snnually !

To revieaw & portfolio annually is
to undarstand how it is warking
for you. Your understanding of
v fances impoovies with asch
rewicny, Evary roview need not
resmull in drastic changes o sell
or buy sormething. Long-teom in-
wvasting and poitfolio revies me
compatible andnot conflicting,

| hwie besn nvesting ol my mo-
ey i gk, I that ok?

Howwesar good an imeestment op-
thon iy look, patting ol the mo-
ity I ol esseel sy not be & go-
odides, Consider divarsihying yvo-
- peontfolio into othar investma.
e options,
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about bereaking the portfolio to ch-
amging noads,

Cantre for lmvestmant
Education and Learring
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