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Did You Know?

Sectlion BOL, which once used 1o provide
deductions on imterest income, 2 no bnger

available. Interest income from most Souw-

cos (pxeepd PPF) 12 now taxable.
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Bonds

Anand is looking for a medium-term investment that gives him regular interest income. He is
umwilling to risk the principal. Anand has three options.

RBl savings bonds are texable and pay a fixed in-
terest for a tenure decided by RBI, Anand can receive
semi-annual interest ar take the cumulative option.

These bonds can be easily bought from banks.,

Government securities are issued from time o time
by REl and can also be bought from banks. Anand
has 1o open a constituent Subsidiary General Ledger
(SGL) account with his bank to hold these securnities.
Interest is payable semi-annually as thera is no Gum-
ulative option in these bonds. The tenure of these
bonds can vary from two to 30 years,

Infrastructure bonds issued by institutions are eli-
gible for special tax benefits, but have a three-
yvear leck-in. An investment up to Rs. lac per year

pad for fuinds, REL Tosrewe, THENSAAL B C

iz eligible for deduction under Section 80C of the
Income Tax Act,

All bonds have to be held to matwrity, but can be
pledged with banks to take loans. Bonds issued
by the Government and RBI are secure and guar-
anteed, and infrastructure bonds are credit-rated.
All these bonds also offer the nomination facility.
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Look out for our next article on Mutual Funds’ on
Dscamber 1.

The sooner you start saving |
and investing, the more time
your money gets 1o grow.
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BE AN INFORMED CONSUMER. Watch this space every Monday.




