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Did You Know?
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Bonds

Mot mamy know that RBl actually allocates to retail investors a percentage of every issue of
govarnment securities. The debt market is so dominated by institutions and wholesale deals,
that retail investors do not participate much. For those who like to hold bonds issuad by the
government, evan if it means holding them to maturity and going through the paper work,

thare are choices.

REI savings bonds fonce known as relief bonds) do
nol feature lax-freg ntereast any more, but can be
bought easily rom banks. They pay a fixed interest
for atenure decided by RBIL These bonds can also be
pledged with banks, if there is a nead for funds.

Government securities are issued periodically by the
REL and can be bought by opening a Constituent
Subsidiary General Ledger (CSGL) account with &
bank. They pay semi-annual interest, camy no credit
risk, bl nead a bit a paperwork before the allotment
is made, Interest rates are determined inan auction.

Then there are the infrastructure bonds issued by
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institutions, eligitle for tax deduction under Section
20C of the IT Act. The interest paid on thess Bonds is
taxabdle. To the conservative investor looking to old
bonds until maturity, these imvestment choices are
worth considering.
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Lok out for our next article on ‘Mutual Funds’ on
Decambear 3.

The sooner you start saving |

SAFE / 7 and investing, the more time

Watch this space every Wedneszsday.




