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Did You Know?

Gold is held by ceniral banks as a
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Az an asset class, gold does not offer spectacular returns over long periods of time. But it
is sought-after for two qualities. First, as a safe haven during times of uncertainty; and sec-
ond, as an asset class that is resilient to risks in other assets like equity and debt. Gold

is very useful as a tactical play.

Gokl s subject 1o cyclical movements thal pro-
vide the scope for market timing. Gold enjoys a
lowy cormmelation with most assels like equity and
del, and more imponantly the WS dollar When
the dollar s expected (o depreciale, gl:ll-l'.l prices
Bpeciate.

Investing in gold is now made easier by the
availability of gold bars and coins of high purity
with banks. To investors who like 1o paicipate in
the price movement without holding physical gold,
gold ETFs (exchange traded funds) are available.
This iz a gold unit, denominaied as the price of
one gram of gold, listed on the stock exchange.
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BE AN INFORMED CONSUMER.
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ETFs track the prices of gold and can be bought
and sold on a stock exchange.

Gold B not an income-yielding assel. Bul it can
provide valuable cushion to a porfolic from its
resilience 1o uncertainly and kbw cormelation with
other assel classes,
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Look out for our next article on * Must Knows of
Banking® starting December 17,

C Ensure the gold you buy
A is of the highest purity.

Watch this space every Wednesday.



