ICICI BANK CUSTOMER EDUCATION SERIES

Did You Know?

The prasent interest rate of 3% p.a. on
FPFwas last revised inthe year 2003,
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Savings Schemes

Anand is a meticulous saver, but finds the world of investment very complex. He is umwilling to take
any risk with his hard-earmed monay. He likes to know that his money is earning a regular interest
incame, and is safe. If he has to make a beginning with his investments, beyond his provident fund and
bank deposits, he could consider the savings schemes of the Government.

Savings schemes ae created by the Government 1o
encourage the saving habit in individualzs. it iz easy
to imrvest in them through the post office and banks.
Savings schemes are in the form of post office dep-
asits (zavings, ficed and recuwrring), post office mon-
thly income schemes (MIS), Kizan Vikaz Palra (EVP),
MNational Savings Certificates (MSC), Public Prowident
Fund (PPF) and Senior Citieens' Savings Scheme
(SC55). Payment of inerest and principal is guaran-
teed by the Government.

The interest in savings schemes s determined by
the Government. Savings schemes provide the inv-
estar with the option of recening pericdic interest
or allowing the interest to accumulate. NSC and PPF
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have only the accumulation option for intoenest,

Savings schemes are conservative investments. They
are suitable 1o Anand i he does like 1o take on any
rigk. Thie ratez of return may not abvays be atiractive,
as they are sel and revised by the Government. But
they are easily available and simple to understamd,
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Wa welcome your questions, suggestions and feedbadk on this
ooturmr. Flesss usath e Emal Ls'linkc af vwassas i ciolbankcoomior sand
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Look out for our next article on ‘Insurance’ on
Movember 17,

Always read the Terms
7 and Conditions before

/Yy signing any agreement.

SAFE

INFORMED CONSUMER. Watch this space every Monday.



