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Did You Know?

PPF is the anly imeestment option, e tha
interest and principal repayment, both are
axempt from tas
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Savings Schemes

When equity markets were going up, an 83%-yielding Public Provident Fund [PPF) account was not
perciaved as being attractive eanough. Now that there has been a correction, bank deposits and savings
schemes ara receiving the attention of investors. Post office deposits (savings, fixed and recurring). Post
office monthly incomea schemes (MIS), Kisan Vikas Patra (KVP), National Saving Certificate (NSC), Public
Provident Fund (PPF) and Senior Citizens' Savings Scheme [(SC55) are all Government savings schemes
featuring a guarantes on payment of interest and principal, which is their biggest attraction.

Dwring times of uncertainty, nvestors zeek a ‘flight 1o
safety’. Savinges schames are widely available across ba-
nkza and post officas, which makes them easy o socass.
Bank deposit rates ara ficed by banks, and can be easily
craabed by translerming unds from a RV IS ACCOUN,

On the Mip siche, s savings schames sl requing 8
pood amount of papar work and proceszing. They have
to ba held to maturity and are not liquid. Howewar, banks
offer loans againgl some of the savings schemes, Bank
depogite come with flexible optionz and are essier o
creats.

Except for PPE the interest earmead on the these savings
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schemeas and bankdeposits iz taxable. In the case of NSL,
the inmterest i reivvested and therefore abgibbe o ba
claimed a2 a tax deduction. Savings schemes and bank
deposite are simple o understand and operata, and
appaal to the consanalve and cautious invesiorn
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Lok out for our next article on Insurance’ on
Maovembar 19.
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Watch this space every Wedneszsday.



