Demat Account

Sometimes we are asset-rich and cash-poor. Our wealth is locked in our investments
whan wea nesd cash, Tha sase of getting loans against such investments can help
us unlock the value in our demat account quickly, when we neead it the most.

Parhaps we can have the cake and eat it too, when wae take a loan against our

demat holdings.

TIMES BUSINESS ASSOCIATE COMMUNICATION

Unlock the value
of your

MNOUT READY TO SELL

Shores in our demal sstounl have
been choten for their long 1emm
podential. ¥We may nod like to sall them
when we peed mongy, B the $1ock
marksts have Tallen we may dishis
selling at a loss. We many want 1o apply
by IPOh, W iy B0ol GRpartuniBas in
beab Ralling and rising markets, B
being fully invested, we may have no
cash to buy. Taking a loan against
shares is 8 better alternatres when wa
are nod resdy bo sell, but sl need Eha
cash.

Laam againgt the shares @ mads jus]
like an ovendaalt Facility. Tha bank will
set a8 limit up o which we can diciw, as
WAl Fildjiii P Tuinsds. Tha armsount of loan

T

will depend on the value of shares
plodgod. The maxemum Bmit on the
loam howover & Rs20 lec and the
maigin B 50% of the value of the
shares pledged.

MARKE TO MARKET MARGIN
Thet valun of our sharas will fluciuaba

wilhi the marked, In the svenl e
market value of the shares talls, we can
mihar plodgn moss shares or poy up
tha shorfall amount o LT TR ]
masngin ad thee rmaénirmum of 5086,

To take & loan apanst ghanes, v nead
b gree B pledge reques] 1o Our
depasiary participam [DF). gquobng
our demal accoun number and
indscaiing tha shares 1o be pladped,

Shares that can be pledped must
fegure in the eligible list of our lending
bank, Ow DPF sends the request
through the depasitony 1o our lerdieng
bank. Once we have repaid the total
loan with Interast, wa can reguest our
DP 1o de-pledgs the sharas

I ou damal sccount is wilh ona DP
and our loan application s wih
another bank, we have 1o go through
tha EYC process sgain, with tha
lending bank. They will need cur PAN,
proof af identity and proof of address.

RIGHTS N PLEDMGED SHARES
Even alter pladging the ahares, amy
nghts such as divdends and bonusg,

will coMinue [0 coma 16 Ul &8
Agresment ()
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invesiors., The onby restriction is that
thie shares will be locked:in for sals,
undil then loan andd ninresl amount 1§
ragpasd

COSTS AND RATES

Imterest is charged onty for the amound
ol loan aclually drassm from tha
overdrafl Booounl. We can have &
limif sanctionedd against the shares
pledged and cam deaw from the
overdrgll pocownl pocording [ our
noeds. Lenders change a processing
fee{or ioans against shares,

Our demat accownt enablss ease and
Maxibility [ meel our unexpeciad
naads for cash. Most lenders
sanction limits against pledged
aharas within 2d-28 hows. Batona
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Chaiiticn
Thi irdainmim il of lnan th
can bee taliom agunGt shares s 2

Bnswar

A. R 5 lac
B. Ra 30 lae
C. R 10 ks

T drvivvenr SME BESHA 4 B o C
10 BIEID wrad win @ 3R HD Ho o

choogang athar hefgh cOSt DA, W
could considar unlesking the valis n
osr dmat account,

Combar for imvesiaaar
Edwcation amd Loarming

W Aoy v VR LR e
s Ty i Fimain weop Sy el Uy kel
e el i i m s DA L
Flreg o ipde pra Foll name adiegyn s pheny apmba
Tagr ppmmeeey mug bp i foe clivdy pud 1pas

DID YOU KNOW ]

I hold only matusl funds. snd R
bomds. Can thase be wsed to take
kaana?

Yoz, loen can be ilaken asgeinst
sacurflies poccwding 1o tha lending
policiss of your hank, The amounl of
fomn, and the speod ab wivich i will be
processed, will vary depending on the
asurs of the security thad you olfes
Check with yowr bank for the list of
financial gecurnities pgains which they
alfer loard, Modl coniides dharei,
mitual Tund wnits, insurancs pokcing,
NEC arad KVP cortificales snd REI
bondy a8 wecurilion. sgerl which
Bicaeny £odery o T

Whaii tha maithala éraikh, The vahis ol
shages in my demat sccount also fall
Would | be compelled to sall 31 a loss
1 iy ey loan T Hew shauld | svoid
kT

I wand of & sk eraih, medl banks
wiold usually noiy you, giking you
the opticn of either paying back the
lomn or pledging more shaes. i s
importent 1o remambor The risks in
tmking kosns against all the shares you
hold ard sefing in distress in a falling
markel. Koopirg & cushion is abwinys
prudand.

What il cannot repay the laan?

¥ you defsull on fthe koen, the bank
holds the right, under the agresmant
for thix loan, to sell the shares that vou
harve plodged, in order Bo recover the
tnﬂimyw. J
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