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tit and Jagruti had reasons

to be pleased with them-

selves. Thi house they hd
bought in 1297 had now appreciat-
o significantly more than dou-
bling in value. The house was
thelr fivst largs lvestment and 11
saems to have been the right one,
at the vight tme And now, Jagru-
ti dacided to begin a business of
lier awn, She had besn loving with
the idea of o boutigue for o long
time; and the avallability of a
shop-space for sale in her locality
tempted her to make her move
Bt liow would they find the mon-
ay? And could they sfford to pay
another loan, when they had only
recently repaid the earlier one?
When they went to chechk with
their banker they were in for a
pleazant surprise,

m = HOME EQUITY

Atitand Jagruti had paid off their
earllar home loan and now the
proparty was theirs. They can now
unlock the value af this proparty
and borrow against the howss for
meeting Jagruti's business needs
Offering an immovable asset, like
a house or office, as security for
the purpose of taking a loan 1s
called mortgage. Banks tend to of-
far up 1o 80% of the hame equity
as logn

SAFE

BANKING

Home equity 15 the
value that is locked intoa
house. 1t can be unlocked for
wendidings in the family chil-
dran’s education and busi-
ness, s shch naeeds arise. The
loan that the bank will give
Jagruti 18 sacured by 1 val-
ne of the house Therefors
the interast rate will be lower
than whet she can gat for 8
parsonal loan. ar a loan
aguingt her credit cored

wm ENDUSE

A home loan las 1o be tsed for por
chasing or renovating a house,
Homeavear, a liome equily [oan can ba
used for any purpose the borrowar
sy have, as long as it is legal and
nat for speculative purposes. Atit
thaought that it would be a pood idea
to pay off the high-cost personal
loans and credit-card dues and con-
solidate all the barrowings into the
home eguity loan

wm TAX BEMEFIT

Tax bonefits are available to Jagru-
tt cnly on a home koan, or any loan
that she takes to renovide, repair o
remixlel her house. If she thkes a
homee equity loan, 0 15 wsed

for other purposes and
therefore not eligible for any
spircinl tax benefits

== REPAYMENT AND TERM

The repayment of a hone egquity
loan can be made in EMIs. Home
equity loans are usually given for 10
A5 years, depending on the hank
and the repaying ability of the
borrower

mm TOP-UP

Jagrutl can take a laan agalnst her
hotse, depending on her needs, 17
the value of the property further
nppracintes and she nesds money

after few years, she can seek a fop-
up loan depending on the equity
that her house has acguired in thar
period, The equity of the house will
be determined as the value of the
house, bess eans panding againsd it

Jagrutl is happy 1o have discov
eroed that she could live in her
dream house and also pursus the
buisiness she always wanted to nin
Winld you like to take a look ar
vour homme equity and consider a
chesper source of borrowing for
ot needs?

Cengre for Investment
Educarion and Learning

|5 1 posibaler bo elub all Bhe
nssuls, sich as gold, house,
amd equity shares and get a
Joan against tham?

M, The risk In the vake of
aach of thess assets I8
different. 5a hanks wil give
lnans against each of these on
separats teme. The interesl
15, ferwre and amount of
bz will difler, depanding on
Whw Bypar of security Baing
ollared for the ken

15 & home equity kaan
avaitable only for residenlial
proguerty?

No. & koesn againet property
czan e valied Jor boh

residential and commendal
progerties, The rate and loan
AMENE, howewer, mAy vary.

Why is the imterest rate on a
home equity loan, kewer
than that on & persanal
Inam?

A parsonal lnin &= ol sacured
by sy’ amsml. & lhwiedma
more sy Tor the lendis. &
T gy boan & Secuned
Iy Ths onussa, aandd Traerehon
bosss; sy, and bsaliniss &
lrwer imerest rale

W welcome your suggestians and
Temfback on this cohann. Please use the

L -/

“Frvwll Ls” ikt wwss icibank com or send

| =T i commmerrss as an SMS 53001

o

DID YOU KNOW

I youl tnk= Am insmrance

cower for your (oan

agamst property, yoar tamily is
mat burdemed with the EMIs, in
the face of am unforesoen o,
Maost banks offer sach inserance,

K lew aqo, i wie a8
It progery, Bul & ssed
beshosa 1L gresw Il & res and sow

my Bause has become 8
movable property?!

GETSETKNOW 5

Cusstica
Salect the inoorec] optian. A loan
‘aguingt property can ba mken

Anwwenr
A, Tor chiklnen's aduealion
B w0 invees in siocks
C. for marfage pxparsas

To arawar SMS DISIA A, B, or ©
i BE033 al v @ 3N 30

® Tarres arad coreiirs apely.
‘W't wews dizsafc.org for detals and winmers

weanw.icicibank.com




