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A Sensible Borrowing

Asset? What Asset?

A loan i taken normally (0 Buy an
asset, like a house. n such o case,
the sdal B fundsd by the lDan, and
remains wall afier ropayment. A loan
that does nol necedsarly creabs &n
aggal, bul enables 8 lange consymplion

expense, i a personal lean. The
purpoes 10 which e loan 8 put s
not mandated, and is personal to
the Borrowar, And therd B o adas]
backing the loan, Howeear, seeking a
pergonal loan Tor invasimant in
SRCLUES 15 notallowed,

Matching the Use tothe Source

if your loan is backed by some assed,
you may getl & batler imenrest rabe.
Tha lender knows that the asse
offered sz collsteral can be used
to realize any amounts you may ol
1o pay. B your purpose is hamse
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. Option

There are times when there is an unexpected need for a
large sum of money - meeting hospltal expenses, funding
your child's sducation trip abroad; or paying for a family
haliday. Credit cards are an expensive option, and loamns

_bring about visions of extended processing. It is during

such times that personal lpans come in handy. When

you need quick funding, or when you need funds but
do not have amy assets to back it up, a personal koan
ig ugeful Because it requines no security (collateral) and
is processed much faster. All that matters is your
_ ability and willingness 1o pay.

imgrovemant and not holiday, sesk
& kpan againg] the house rather than
a personal loan. Check with your bank,
gtatng the purpose ol Boffovang, and
asl fior tha lending options they offor.

How Good is Your Promise?

A& personal loan is made purely on
the basie of your promigs Lo repey
Therefore the bank has to be sure
that you are able and willing to
rapany. All the telomarketing offers and
calls froem lodn Sfents are about finding
ot whather you match up, Thay are
making an offer. Before ywou sccept, it
1 up o you o ba sure Thel yoal o
going b be able to service the loan
Ergura 1Rat your ncoms s Soaquas
and steady enowgh to repay the loan,

Loving the Loans
drg you already ower-streiched? Are

TIMEL
| 2AYIVIENIT;

wou paying EMis for your home loan
and car loan, repaying a few personal
loans aleeacy taken and revolving
wour cradit card duas? Consider
raalistically your ability 16 repay.
Consolidate seme of your loans, Take a
persanal lean to pay off your credie
cand dissg, 20 hatl You B8V S0Me
inberest outgo. Before faking a fresh
loan, engurd thal your epayments an
well Below B0% of vour income.

Hig Brother Is Watching

Cradit bureass are Tast coming up o
enable the craation of credit histories
al indwvidubls. ¥YWhan you geok 8 loan,
banks tap the databases of the
bursaws and Find out how good you
hawe bean with your loans, across
lamdiars. W you have an impeccabla
mepaymant ghory, you can geta good
interest rate an your personal loans.

Lamders will ssak you out. W your
record |5 bad, you will find the going
towgh. There is nothing you can do to
go back in history and change your
track record!

Assetand Loan Disconnect

Your savings account i brimming with
encess cash. You are waiting 1o inwest
in e slock markel &t an Bpproprane
tima. Your bank deposits have been
pecumilatsd for B rainy dEy. Your
inwvestments are kong term and you
hate 1o sell them. So you think it is
batter 1o take & personal loan for the
holiday. Think again. ¥Why should you
lened R0 The Bank a1 8 lowaer iIntarest rane
(waur depeosits) and borrow from them
a1l @ higher rate (paragnal lean)?
Consider your opticns to take a loan
apainst your existing asseis. before
satiling for a parsanal loan,

Cheap May Not be Best

Ewvery bank offers a personal loan. The
raleg will obwvigudaly vary, Compans
cartiully, The lowest quobted rate could
sciuslly spply 1o the highest aligibla
amoun; tha lswer intarast rabe may ba
made good by the bank by higher
uplront charges: or the pre-payment
penalty may be too high. Ensurs
thal you rmaks an apple-lo-apple
comparisan of all costs and charges,
bBafore deciding on your lender and
Iy,

H you reslly need & lean &nd
cannot raise it against an assel,
geak & parscnal loan 10 fund your
un@gpected, large axpenses. Thea
spead and sase of completing the
transaction is &4 boon: but of courge,
you  miuEl aEReRE your maed and
repayment ability sensibly. We will
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Hisla| Cusngener Corn? Con woil sond myy
| haven some unaspoected oxperses. b moel!

GET SET KNOW

CONTE

Question

i order 10 take & personal loan, Yo
nosd o pledge o
RbCuiinly.

Anmwrar

A, your housa

B wour ghares

. nalkEng

T wnwway, SME DESHA A, B o T
du S H M s wie g I 0 Bpdadyy T
Capmtnnl opars lpr Tk day ol pesbda aline

discuss the operational aspecis of a
e rE o | o n ol wea k.
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o Ehiy. pbma. Pl i ey Womsd Uy ik st

it o1 noad iy ST b SO0
Puars ksl vea fel Rama sddrenn oad phans SEmba
Yewr commaely may bo pdded o1 clardy

_DID YOU KNOW "~ 39|

Is it sale to take o personal Boan ofered
on the phone?

‘s, bt cnly affer you have undersiood
all thiy 1ormd and condiliond cormsitly,
Do not hesitats 1o ask for mone indor:
mation. Do mot get pressunsed 1o act in
hasio. fccepd the esms only alter you
hava usdarisocs] i ol afgroad 1o
ke,

Loan agresmants e a0 long and lled
with bigal terma. What ashould | do
before signeng ¥
Thet: loan agresmant is & bepal docwimen
listirg the rights ard cbligations of tha
lender anll The boivoesss You should
rii] il baforn sigming it I you like 1D
chock the ey points alone, snsiens thal
woua have understood the nterest calow-
Latin, th bl schadula, tha
charges, the repeymant aptians, and
pro-payment berms. Endure that you
have understood what will happen i
Wi akip of dhiling o payment,
| havve changed my phone numbsr ad |
havie ahsitted. | plan Lo trenster my Bank
pocount with the standing instructicn
to repay tha baan, to snotker bramch of
tha bank, b this ckay?
¥ou wall have bo notify your lendeng
bank about the changs in your scldross
and phong ramiber. [t s importa that
your ramamber th FbecBans gover-
ning your bank sccount, belore you
closs it or transder i The number of
yourr bank accownt wall change when
youa trangfar tha scccunt, thousgh your
customar 1D mdy remain tha sama,
Keep your records updated for as long
{'I-'ﬁﬂ.l’ lgr remmaing g, J
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