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Fixed Deposits
For NRIs

Adhear works as a site su parvisor with a large construction com pamy
in UAE. He haz baan in LAE for nearky two years, He has a limited
appitite for risk and is looking 1o maximize his returns within be-risk
insestment o ptions, Hoe plans i reduon W india in anathor thrss years
and utilize his savings for hissisters manrisge,
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Az an HRIL Adhesr has a cholce of
three kinds of fixed deposits [FDs):
MRE, NRO and FCHE. MRE [rupes
denominsed) and FCHNR (loreign
currency deposil] FOs are freely re-
prafrinble, whoress NEO deposits
husee limited repatrisbalitg. OF the
thraa deposits, asrrently HRO term
deposits offar the highest rates of
interast, Adhaer con choose o cre-
ate an MAO [Hon-Resident Ordinany)
fized deposit with his esrnings as
he does not heve much need for
reaaroshity.

NARD Fle can be created by debi to
an existng savings sccount of an

MRl or through & new remittemece
o Owirsdas. Money aarned m
Incha by Adhesr can also be used
fovewrrds the crostion of an HERD FD,
IF Adhesrs Bank ollers an Infeanat
Isanking faclity, he can eroate di-
posits electronicolly, He can nlso
witgelransfor the money from ovors
sens of use an onling remitemnce
facility ta have the deposits created.
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Sinee the HRO depost s in ndian
Rupees, Adheer con chooes to hsve
an Indisresidant mambear of his
family as a point holder This mmy
help n transacting with the local
bank in lndia. & is important that
Ay, tha MR is tha first holdar of

the accaunl.
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HAD foced deposits con be craated
for A tenure of 1% deys 1o 10 yoars,
Prommature iquedation of the depos-
it= is permitted. For promstura ligui-
dation crses, the applicebde interest
rabe I8 pald after deduction of pen-
alty. Banks plao offer the facility of
keaping deposits in mito-reneseal
moda, to ensure that they continue
i earn good intereat,
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Interest earned by Adbeer on his
MNRO deposite is subject 1o tax de-
duction at source |TDS). HREk res-

iding in ocoumries which have on-
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Funds remitted into an NED dep-

ot ma denomimatac in .
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tared into o Doubde Tocation Ao
danca Aqresmant [DTAA] with India
can provide cortain docements [as
specified by thelr bank] that enable
the MR o daim o loseer tax dediec-
tin [ TLES). Adbeor can also file his
relurng and got a rebend of the Lax

deduced, if his Indian income is
Bl cear thia Eacabde limit,

Amounts remitted into NRO depo-
site have 8 post-tax repatiabdlity of
up to LSO 1 million per yess for any
Evara fache g podse, Eanks will ssk bor
spealic domimwnlation includng a
Tape paid cortificate from a charter:
ad pocountant to complete the out-
werd ropaln akion.
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DID YOU KNOW?

Can Rupe&es earned by an MNAI in
Indin ko deposited in an NRO ao-
ounts

wWog, money sarnsd by oan MNEL o
India ai piior 1o hig bacoming an
MR can b credited inbe an HROD
actount. Many Danks convedl the
Bavings account of aresidant Indian
inte an NAQ account Eo avoid Eho
incomeonience of clomng the pre:
sont sccount and opeEning & now
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What are the docurments required
toremit fund=s abroad froman NEO
accownt inlndia?

A remittance request form and
Farm A2 specifying the purpose for
the remiltance arg the standard
documonts mequired Tor the nemi:
[tance. In addibon, a charersd ace.
culanl's celrhcald 15 1o ba subim-
el walhi Sach rodmilaned §6udsl
ta confinm that tax has been paid on
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