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Sunil has recently moved abroad 1o work for 8 multinational
company. He wants to give financial support to his family back
im India, Sunil is examining the options he has for regular and
timely transfer of money from his foreign location to his wife,
Taruna, in India.

SMART
BANKING

TIMES BUSINESS ASSOCIATE COMMUMICATION

—

I oicher to tiangfor money, Sumnil
has to request his bank abroad
to take foreign currency from his
account and send i to Taruna's
bank account in India. Sunils ba-
nk will 2end this money through
their correspondent bank into Ta-
runda's accountinlndia, whane sha
will receive Indian Rupees. Ban-
k= typically hold accounts (called
Mostro acoounts) withcormespon-
dent banks in the local currency
1o sarve hein customers need for

intermational remittances.
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The memittance of money from
ane bank to amnather g enabled

through the SWIFT (Society for
Woarlcheide  Interbank  Financial
Telecommunlcations)  mnetwork,

which is a global provider of se-
cure financial messaging seni-
cees, Ower 8000 bamking organi-

zations  worldwide

including

miajod Banks are mem bers of tha
SWIFT netenork.

Instesad of wsing intermational wi-
ri trarsfors, Sunl can e an on-
lime money transfoer facility, which
enables him o make the emit-
fanco request anline, He can in-
itiate, track and confirm the com-
pleticn of remittance 10 Taruna,

online.

Sunil's bank can affer him choices
far his remitlance, He can maka
an imer-branch onling transfer i
he and Taruma habd accounts with
the same bank. He could ask his
bank fo credit Taruna's account
directly if it i with ancther bank.
Banks tie up with one ancther 1o
facilitate such bank-io-bank tran-
afer of remittances. Sunil neoeds
to check the netaork his bank su-
pponis. He can alzo have cash de-
liverned to Taruna, as some banks

facilitate such delivery as well,
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Taruna can get hersalf a Visa cand,
amd Sunil everseas can deposit
maomney into her Visa card acco-
ik, This savies Taruna trips jo e
bank, and enables hor (o spend
with the card as well as o use it
for cash withdrawal. Some banks
izsue special Remittance Carnds

that cam be used similarby.

Sunil has several choicas for sen-
dirg manay home, He meads 1o
choose hig bank with cane, arsur-
ing that modarn-day facilities for
remittance are offered ot low co-
=1 and execiied efficiently by his
bk,
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DID YOU KNOW?

Can | cpen anon-resident bank scc-

ount into which money can be dep-
osited by me abroad, and withdr-
e by g wafein India?

It is possble o open & non-regident
ordinary (NEC) account , whena your
wife can be a joint hobder, You can
depost forsign curmencyinke this ac-
count, which your wifo will bo able bo
withdraw in Indian Fuposs in India.

Hew can | renit funds badk talndia
for imvestrments | wart 1o rrake in
Indian Frueeal funds? Are thars any
lirita?

Pl al funds alos yoal 1o imees 1h-
rough amy non-resadent bank acco-
il that you may open, and sccept
difeet peimi ittan ces from you into the-
ir collecting bank tor Bwvesiment in
thesr products here, Therelsno &mit
cn imward remittances by MRls nbo
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