ICICI BANK CUSTOMER EDUCATION SERIES

Did You Know?

Dut of every Az 100 you invest a5 &
deposit with & bank, Rs. 31.50 is kept
with Reserve Bank Of India (RBI] in form

of government securities and cash.
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Watch this space every Wedneszsday.

SMS CONTEST

1Y ICICI Bank

naLicicibank. com
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Ouwestlon: Capital sdeguecy ratio
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INFORMED CONSUMER.

TIMES BUSINESS ASSOCIATE COMMUNICATION

How Safe Are Your Deposits?

Suresh was curious how his bank used his deposits. How does a bank make loans? What
if the loans are not good? I his bank at risk? If a borrower fails to repay a loan, will

Suresh's deposits be at risk?

Banks mobilize public money. How they can use
this money is regulated tightly. First, a portion is
kept as cash reserves with the Reserve Bank of
Incia. This portion is expressed as cash reserve
ratio (CRR). Then another portion is kept in safe
and liguid government securities. This portion is
the statutory liquidity ratio (SLR).

The loans made by a bank are risk-weighted by
the regulatar. If 3% of a bank's risky assets are
cushionad by the bank's own equity capital, this
i5 its capital adequacy ratio. Capital adequacy is
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stipulated by regulation, and banks with ade-
guate capital are not likely to default on their
deposits since they have cushioned the risks
with their own capital. Thus, depositors' funds
are protected.
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Look aut for our Investment Series’, starting
Movembar 12,

details to avoid missing out

Bbwrays update your latest contact

o important commenications.
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