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Economy: Macro, Micro & More

60 WTO Nations Back New
Method on Food Subsidies 

Kirtika.Suneja
@timesgroup.com

New Delhi: Ahead of  a key
ministerial meeting of  the
World Trade Organization
(WTO) this month, at least 60
countries including India, Chi-
na, Pakistan, Egypt, Indonesia
and South Africa have propo-
sed a new method to calculate
subsidies given to purchase,
stockpile and distribute food to
ensure food security for deve-
loping and poor nations.

The G33, African Group and
the ACP (African, Caribbean
and Pacific) group on Tues-
day submitted a joint propo-
sal to the WTO in which they
said a permanent solution for
public stockholding should
account for inflation and also
be based on a recent referen-
ce price instead of  an old one
based on 1986-88 prices. They
proposed that exports of  food
grain from public stocks be
allowed for international fo-
od aid and humanitarian pur-
poses to the needy countries.

“The proposal has a huge
political weight behind it,
and it is crucial as such a lar-
ge number of  countries have
come together at a time when
global food prices are rising
and they need to ensure pub-
lic stockholding of  food,” sa-
id an official, adding that it
was a diverse group of  propo-
nents with small countries as
well as large food producers.

They have suggested a new

methodology to calculate the
subsidies by either accoun-
ting for “excessive inflation”
in the External Reference
Price (ERP) or calculating
the ERP based on the last five
years excluding the highest
and the lowest entry for that
product. ERP is the average
price based on the base years
1986-88 and has not been revi-
sed for decades.

The proposal assumes sig-
nificance in the wake of  deve-
loping and poor countries se-
eking a change to the WTO’s
agriculture rules — a perma-
nent solution — to ensure po-
licy space for their food secu-
rity programmes.

At present, they have a pea-
ce clause which protects
them from legal disputes if
the subsidies breach the de
minimis level (10% of  the to-
tal value of  production of the
product), but is subject to
conditions such as anti-cir-
cumvention.

The grouping has also propo-
sed to amend the anti-circum-
vention clause in the Bali Mi-
nisterial Declaration of  2013 as
per which developing countri-
es that procure food stocks for
security “do not distort trade
or adversely affect the food se-
curity of  other members”.

For full report, go to
www.economictimes.com
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are higher as taxpayers pay quarterly
based tax as well.

“The collection in May, which per-
tains to the returns for April, the first
month of  the financial year, has al-
ways been lesser than that in April,
which pertains to the returns for

March, the closing of  the financial
year,” the finance ministry said in a
statement on Wednesday.

Total number of  e-way bills generat-
ed in April was 74 million, which is 4%
lower than 77 million e-way bills gen-
erated in March.

Of  the total collection in May, cen-
tral GST amounted to `̀25,036 crore,
state GST was `̀32,001 crore, inte-
grated GST was `̀73,345 crore, and

cess ̀̀ 10,502 crore.
This was the 11th

month in a row that
the total GST mop-
up has come in
above the `̀1-lakh-
crore mark.

State-wise trend
showed that most of
the states posted
healthy double di-
git growth in the

collection.
In May, the government settled

`̀27,924 crore to central GST and
`̀23,123 crore to state GST from inte-
grated GST. As a result, the total reve-
nue for the month after settlement
was `̀52,960 crore for the Centre and
`̀55,124 crore for states.

Centre expects the good show to continue; 74 million e-way bills generated in April
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New Delhi: Goods and services tax
collection crossed the ̀̀ 1.40 lakh-crore
mark for the third month in a row in
May at close to ̀̀ 1.41 lakh crore, and the
Centre expects it to remain above this
mark in the coming months.

“The stability demonstrated by GST
collections exceeding `̀1.4 lakh crore
over past three months is a good indi-
cator of  the growth of  the economy
and ties in with other macroeconomic
indicators including the GDP num-
bers,” MS Mani, partner at Deloitte
India, said.

The GST collection in May stood
about 44% higher than ̀̀ 97,820 crore
a year earlier but was lower than the
previous month’s ̀̀ 1.68 lakh crore.

Experts said this is not a case of wor-
ry, as traditionally April numbers,
which pertain to collection in March,

May GST Collections Up 44% YoY,
Cross `̀1.4 L crore for Third Month 
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Factory Activity Steady in
May as Global Orders Rise

at S&P Global Market Intelligence. 
Manufacturers continued to

scale up production in May on
sustained improvement in de-
mand and looser Covid-19 restric-
tions, signalling a further increa-
se in output prices. 

De Lima noted that there was
little movement in the rate of in-
put price inflation last month,
which remained historically
high, but output charge inflation
surged to its highest in over eight-
and-a-half  years as companies
continued to transfer additional
cost burdens to their clients.

Input costs continued to rise for
the 22nd consecutive month in
May, with companies reporting
higher prices for electronic com-
ponents, energy, freight, foodstuff,
metals and textiles.

Goods producers stepped up in-
put purchasing in May, in turn
stretching current
sequence of  expan-
sion to 11 months. Sa-
les growth and rising
production require-
ments were the main
reason for the increa-
se, according to the
report.

despite selling prices increasing
at the fastest rate in over eight-
and-a-half  years and they conti-
nue to transfer additional cost
burdens to clients, as demand sho-
wed signs of  resilience, it said.

“India's manufacturing sector
sustained strong growth momen-
tum in May,” said Pollyanna De Li-
ma, economics associate director
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New Delhi: India’s manufactu-
ring sector growth steadied in
May, as international orders in-
creased at the fastest pace in more
than 11 years despite higher sel-
ling prices and business senti-
ment being dampened by infla-
tion concerns, a private survey
showed on Wednesday.

The S&P Global India Manufac-
turing Purchasing Managers’ In-
dex (PMI) was at 54.6 in May, a tad
lower than the previous month’s
reading of  54.7. New orders and
production continued to rise at
the pace registered in April.

A reading above 50 indicates ex-
pansion, while below it suggests
contraction in activity.

“The above-50.0 reading was the
eleventh in as many months and
consistent with a solid improve-
ment in operating conditions,” S&P
Global said in a statement, adding
that it showed sustained recovery
across the sector. As per the survey
report, the rate of  expansion of
new export orders was sharp and
the fastest since April 2011.

Companies secured new work,

Steady Path
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ENSURING FOOD SECURITY 

Concession Period Hiked to 45 Yrs for
Proposed Multi-Modal Logistics Parks
New Delhi: The govern-
ment has increased the con-
cession period for the propo-
sed Multi-Modal Logistics
Parks (MMLPs) under the
Bharatmala scheme to 45 ye-
ars from 30 years. The mini-
stry of  road transport and
highways has also changed
the bid parameters for these
projects and linked those to
the minimum guaranteed
revenue share. 

“Extending the concession
period was a market require-
ment. The earlier plan was
30 years, extendable by anot-
her 30 years. Interested deve-
lopers were saying that sin-

ce there are three develop-
ment phases of  five years
each, they would get only 15
years of  operational period
for full facilities,” Prakash
Gaur, chief  executive of  Na-
tional Highways Logistics
Management Ltd (NHLML),

told ET.
The increased

initial concession
period is limited

to 45 years, but without any
further extension.

It is estimated that the 35
MMLPs planned across the
country will entail a capital
allocation of  ̀̀ 50,000 crore.

— Twesh Mishra

Cooperatives Too
Can Now Procure
Via GeM Portal
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New Delhi: The Cabinet on Wednesday ex-
panded the mandate of  the Government eMar-
ketplace (GeM) by allowing procurement by
cooperatives using the platform. “More than
8.54 lakh registered cooperatives and their 27

crore members would be bene-
fitted with this initiative,” the
government said in a state-
ment, adding that this would
help cooperatives in getting
competitive prices through an
open and transparent process.

The commerce and industry
ministry launched the GeM on
August 9, 2016, in place of  Di-
rectorate General of  Supplies
and Disposal, to create an open
and transparent procurement

platform of  commonly used goods and servi-
ces for all government departments, mini-
stries and public sector firms.

Registration of  cooperatives as “buyers” was
not covered within the existing mandate of GeM.

For full report, go to 
www.economictimes.com
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New Delhi: The Develop-
ment, Monitoring & Evalua-
tion Office under Niti Aayog
will soon start a comprehen-
sive household survey to eva-
luate the impact and outre-
ach of  key central sector
schemes (CS) and centrally-
sponsored schemes (CSS)
amounting to an annual allo-
cation of  over ̀̀ 11 lakh crore.

The exercise is expected to
be completed before the next
fiscal year following which
DMEO will propose the ne-
cessary changes to the CS
and CSS to prevent leakages
and ensure that the scheme
benefits go to the targeted
individuals, a senior go-
vernment official told ET. 

“The idea is to evaluate the

success of  these schemes on
the ground. This kind of
survey will help prevent lea-
kages and improve efficien-
cy in the implementation of
these schemes in future
while ensuring benefits re-

ach to the people who deser-
ve the most,” the official ad-
ded.

The exercise is also aimed
at giving flexibility to states
in implementation of  these
schemes by reducing proli-
feration of  such schemes. 

Some of  the big-ticket sche-
mes to be evaluated include
the Mahatma Gandhi Natio-
nal Rural Employment Gua-
rantee Scheme, Ayushman
Bharat, National Social Assi-
stance Programme and the
food and fertiliser subsidy,
among others.

The Budget 2022-23 had allo-
cated `̀11.8 lakh crore, nearly
the same as the revised
estimate of  `̀11.9 lakh crore
but 12.5% lower than `̀13.5
lakh crore spent on social
sector schemes in 2020-21,
which was the first year of
the pandemic.
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