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LIQUIDITY COVERAGE RATIO DISCLOSURE AT DECEMBER 31, 2015

The Basel Committee for Banking Supervision (BCBS) had proposed the liquidity
coverage ratio (LCR) in order to ensure that a bank has an adequate stock of
unencumbered high quality liquid assets (HQLA) to survive a significant liquidity stress
lasting for a period of 30 days. LCR is defined as a ratio of HQLA to the total net cash
outflows estimated for the next 30 calendar days. As per the RBI guidelines the minimum
LCR required to be maintained by banks shall be implemented in a phased manner from
January 1, 2015 as given below.

Starting from January 1 2015 2016 2017 2018 2019

Minimum LCR 60.0% 70.0% 80.0% 90.0% | 100.0%

The Bank has been computing its LCR on a monthly basis since January 2015 as per the
extant RBI guidelines. The following table sets forth the average of unweighted and
weighted value of the LCR of the Bank. The averages are computed based on month end
values for the months of October 2015, November 2015 and December 2015.

T in million

Particulars Total unweighted Total weighted
value (average) value (average)
High quality liquid assets
1 | Total high quality liquid assets N.A. 600,439.4
Cash outflows
2 Retail deposits and deposits from 2,315,663.0 209,697.8
small business customers, of
which:
(i) | Stable deposits 437,369.7 21,868.5
(ii) | Less stable deposits 1,878,293.3 187,829.3
3 Unsecured wholesale funding, of 1,004,305.9 499,300.5
which:
(i) | Operational deposits (all 174,737.2 43,684.3
counterparties)
(ii) | Non-operational deposits (all 746,400.2 372,447.7
counterparties)
(iii) | Unsecured debt 83,168.5 83,168.5
4 Secured wholesale funding N.A. -
5 Additional requirements, of 422,372.4 61,966.2
which:
(i) | Outflows related to derivative 8,462.4 8,462.4
exposures and other collateral
requirements
(ii) | Outflows related to loss of 365.1 365.1
funding on debt products
(iii) | Credit and liquidity facilities 413,544.9 53,138.7
6 Other contractual funding 65,305.8 65,305.8
obligations
7 Other contingent funding 1,982,024.6 99,101.2
obligations
8 | Total Cash Outflows N.A. 935,371.5
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Particulars Total unweighted Total weighted
value (average) value (average)

9 Secured lending (e.g. reverse - -
repos)

10 | Inflows from fully performing 254,135.7 205,096.8
exposures

11 | Other cash inflows 38,951.4 21,510.6

12 | Total Cash Inflows 293,087.1 226,607.4

13 | Total HQLA N.A. 600,439.4

14 | Total Net Cash Outflows N.A. 708,764.1

15 | Liquidity coverage ratio (%) N.A. 84.72%

Liquidity of the Bank is managed by the Asset Liability Management Group (ALMG)
under the central oversight of the Asset Liability Management Committee (ALCO). For
the domestic operations of the Bank, ALMG-India is responsible for the overall
management of liquidity. For the overseas branches of the Bank, a decentralised
approach is followed for day-to-day liquidity management, while a centralised approach
is followed for long term funding in co-ordination with Head-Office. Liquidity in overseas
branches is maintained taking into consideration both host country and the RBI
regulations.

The Bank during the three months ended December 31, 2015 maintained average HQLA
(after haircut) of % 600,439.4 million against the average liquidity requirement of
425,258.5 million at minimum LCR requirement of 60%. HQLA primarily included cash,
balance in excess of cash reserve requirement with RBlI and the Central banks of
countries where Bank'’s branches are located amounting to ¥ 98,543.8 million,
government securities in excess of minimum statutory liquidity ratio (SLR) and to the
extent allowed under marginal standing facility (MSF) and facility to avail liquidity for LCR
(FALLCR) of ¥ 445,677.6 million. Further, average level 2 assets, primarily consisting of
AA- and above rated corporate bonds and commercial papers, were % 34,117.3 million.

At December 31, 2015, top liability products/instruments and their percentage
contribution to the total liabilities of the Bank were saving account deposits at 18.07%,
term deposits at 31.79%, bond borrowings at 13.22% and current account deposits at
8.14%. Top 20 depositors constituted 7.75% of total deposits of the Bank at December
31, 2015. Further, the total borrowings mobilised from significant counterparties (from
whom, the funds borrowed were more than 1.00% of the Bank’s total liabilities), were
12.19% of the total liabilities of the Bank at December 31, 2015.

The weighted cash outflows are primarily driven by unsecured wholesale funding which
includes operational deposits, non-operational deposits and unsecured debt. The
unsecured wholesale funding contributed 53.38% of the total weighted cash outflows.
The non-operational deposits includes term deposits with premature withdrawal facility.
Retail deposits including deposits from small business customers and other contingent
funding obligations contributed 22.42% and 10.59% of the total weighted cash outflows
respectively. The other contingent funding obligations primarily include bank guarantees
(BGs) and letters of credit (LCs) issued on behalf of the Bank’s clients.

Liquidity requirement of the Bank on account of market valuation changes for derivative
transactions was limited as the Bank has not signed Credit Support Annex (CSA) with
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any of its clients/interbank counterparties. However, the Bank may be required to post
additional collateral due to market valuation changes on derivative transactions settled
through Clearing Corporation of India (CCIL) which is a Qualified Central Counterparty
(QCCP) in India. The outflow on account of market valuation change for derivative
transactions with CCIL has been considered based on the prescribed look back
approach.

Based on the above, monthly average LCR of the Bank for the three months ended
December 31, 2015 was 84.72%. During the three months ended on December 31, 2015,
other than Indian Rupee, USD was the only significant foreign currency which
constituted more than 5.00% of the balance sheet size of the Bank. Average LCR of the
Bank for USD currency was 81.85% for the three months ended December 31, 2015.



